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WE believe that the present embarrassment in the money 
market, may be traced almost directly to the injudicious policy 
of the Bank of England, at the commencement of the year, in 
improperly reducing the rate of interest when such a reduction 
was quite uncalled for by the state of the country; and as the 
policy of the Bank now appears to be dictated by an erroneous 
notion, that the directors are not responsible, as heretofore, for 
any fluctuations in the currency, we think it right to shew the 
grounds on which we dissent from this dangerous opinion. The 
immediate cause of the panic has been, no doubt, the spirit of 
gambling in railways, which for a time has possessed so large a 
portion of the public; but as speculation, however wild, cannot be 
carried on without pecuniary means, those who have improperly 
provided these means, when they ought to have withheld assist- 
ance, and repressed the speculative tendency of the times, are 
responsible for the evils their acts have occasioned. We think 
that the directors of the Bank, acting on an erroneous notion of 
their duties, since the new act came into operation, have assisted 
and encouraged the railway mania, and enabled it to reach a 
height to which it could never otherwise have attained, and we 
think that by now putting on “the screw,” however necessary 
the act may be for the preservation of the commercial interests of 
the country, they are producing the panic, which, but for 
their previous uncalled for reduction in the rate of interest, would 
never have occured. 

It is futile to assert that the Bank of England is no longer 
the Regulator of the currency. The directors have as much 
power over the money market at this moment, as they ever had 
since the commencement of the establishment. They are the 
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regulators of the currency; and ought not to be allowed to shift 
from themselve the responsibility of the office, while they 
exercise its functions. An establishment like the Bank of 
England, must under our present financial system, be the regu- 
lator of the currency—and the directors know it. The proof 
lies before us. The Bank in January reduced the rate of 
interest; all bankers were compelled to do the same; money 
became too cheap—it was too easily obtainable by parties who 
wanted it only for speculation. Bankers in order to compensate 
for their diminished profits, from the low rate of interest, were 
obliged to be more liberal in their advances; their customers 
obtained loans which they would not have asked for under a 
different state of things; they procured accommodation in this 
way at a low rate of interest, and employed the money in 
speculative transactions—we do not refer merely to railways— 
but in speculations which promised them a higher rate of interest 
than they paid, and large profits. The railway mania could not 
have reached its mad extent but for this unfortunate “ easiness” 
of the money market. There is as much evil resulting from 
money being made too plentiful for the ordinary and legitimate 
demands of trade and enterprise, as from its being improperly 
and unnecessarily rendered scarce. 

If the power of the Bank in controling the currency is seen by 
the effects which follow a reduction in its rate of interest, its 
influence is still more strikingly shown when it raises the rate, 
as it has done and is now doing. The moment the bank notice 
appeared increasing the rate to 3 per cent., every banker in the 
kingdom added a half per cent. to his own rate. The directors 
of the Joint Stock Banks sent off instructions to all their 
branches to raise their discount and take only short bills. 
Another notice from the Bank appears increasing the rates of 
interest still higher; another movement takes place amongst all 
the banks in the country. They regulate their operations by 
the Bank of England, and they are compelled to do so. They 
could not, single-handed, oppose an institution that has the 
command of millionsat its disposal, and an influence all-powerful 
from long continuance, and undisputed possession. 

We say therefore, the new doctrine that the directors of the 
Bank of England are no longer the regulators of the currency 
is unsound and erroneous ; that it is contradicted by the clearest 
facts, and that it is likely, if acted upon, to produce the most 
serious monetary embarrassment and injury. The proof of this 
lies in the events which have transpired, since the commence- 
ment of the present year, and we think we can shew, to demon- 
stration, that the directors of the Bank, by their injudicious 
course of action, obviously adopted, because they felt themselves 
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irresponsible, since the passing of the new act, have occasioned 
the embarrassment and distress of the present crisis. 

In November last year, the Bank commenced its reductions 
in the rate of interest, and followed it up in January, by the 
publication of a notice, which, fixing the rate for three months 
then to come, at 2} per cent., was justly characterized by The 
Times as being “a more complete departure than any of the 
former acts of the directors, from their previous character of the 
regulators of the currency.” The state of the money market at 
the time by no means warranted the further decrease in the rate 
of interest, and it was looked upon as evident indication of the 
intention of the Bank, to “compete with the large discount 
houses for business.” This wasthe only explanation given for the 
reduction, there was no occasion for it, except to enable the 
Bank to outbid its rivals in “ business.” The usual results of 
course followed ; all the bankers in the country were obliged to 
conform to the Bank’s rate, and they could not do otherwise. 
They are quite powerless in such a case; they are compelled to 
obey mechanically the rule of the bank directors, for if they do 
not reduce their rates, when the Leviathan commands it, she 
takes away their business ; and when she raises her rates, the 
bankers are of course but too happy to add to their profits by 
following her example. 

When the January notice of reduction appeared, we pointed 
out the evils which must necessarily follow such a step, if made 
without sufficient reason—as it was, We said, “to us it appears that 
if they continue this line of conduct, a monetary crisis will become 
inevitable. The wildest speculations are being encouraged by 
this over-abundance of money ; and the bank directors may incur 
a heavy responsibility, unless the proceedings are directed by 
the utmost caution.” We now see that such was not the case— 
they reduced the rate of interest in order to “compete” in the 
business of bill discounting with other banks and brokers; they 
encouraged the rage for speculation by making this reduction at 
the very time when they ought, if they made any change at all, 
to have enhanced the value of money; and now, without any 
regard for those whom they have led into difficulty, they raise the 
rates and threaten an increased pressure, in order violently to 
counteract their injudicious operations at the commencement of 
the year. : 

All this may be traced to the new doctrine, that they are not 
to be held responsible for any fluctuations in the currency ; and 
that they are to be at liberty, in order to “compete with other 
banks in business, to raise or lower their rates of interest with- 
out any regard to the effect of such alteration on the country 
generally, and solely with a view to the —— the establish- 
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ment.” Such a doctrine, if acted upon, will be the occasion of 
constantly recurring speculative manias and subsequent panics. 
The bank directors must have their minds disabused of the 
notion that they are at liberty to act upon the currency in this 
manner; and the only way to make them more regardful of the 
public interest, is to let them feel that they are still responsible 
—responsible to public opinion if not to law. This will be the 
best check on any measures of the bank parlor to benefit “the 
proprietary” at the expense of the public; and the best guarantee 
that the important functions of the bank directors will always be 
administered for the public good. 








Recent Bank Ffatlures. 


THE COMMERCIAL BANK OF ENGLAND. 


In bringing under the notice of our readers another notable 
instance of the evils which naturally, and almost inevitably, follow 
any serious departure from those sound principles which ought 
to regulate every Banking Establishment in the management of 
its business, we would refer to the general observations we made 
when the subject of “ recent Bank failures” was first introduced in 
our columns. We then said, what we now repeat, that “ in the 
course of our statements and remarks, we shall make use of no 
personal reflections, and advance no allegations which we do not 
tind in the public documents or public evidence already before 
the world, in connexion with the respective cases. Our object 
is not personal blame or party praise in any shape whatever, but 
the candid examination of important facts, and the useful appli- 
cation of established truths.” 

In the present case, there is no lack of materials. Besides the 
reports, published from time to time, by the gentlemen appointed 
to wind up the concern, we have the records and reports of the 
various actions at law and proceedings in equity, arising out of 
its affairs, some of them involving the entire actings of the 
original Directors, from which we gather a full detail of the public 
career and private history of the Bank from its foundation to its 
fall. Indeed, our only difficulty will be, how to select and con- 
dense these materials, so as to bring the facts into proper limits. 

The Bank was projected by Mr. Joseph Macardy, a gentleman 
who had previously been the main instrument in forming suc- 
cessively the Bank of Manchester, the Northern and Central 
Bank, and, we believe, another Manchester Bank. He was a 
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person of undoubted talent, and of great and undaunted perse- 
verance, but had never acquired any practical experience in 
Banking operations. The pamphlets and prospectuses which 
issued from his pen, several of which bore his own name, were 
clever productions, dashed off with great ease and fluency of 
expression, and evinced such an apparent depth of research and 
knowledge of the subject, as to deceive the common readers, but 
in reality, as was afterwards made manifest, they were the mere 
outpourings of a purely speculative and foolishly sanguine mind. 
He was joined in the present undertaking by Mr. Alexander 
Bower, a retired Drysalter of Manchester, believed to have 
amassed considerable property, and by four other gentlemen of 
fair standing and repute. The Bank was formed on the 26th of 
May, 1834; and, at the general meeting of the Shareholders 
which then took place, Mr. Bower and the other persons alluded 
to were appointed its Directors. We venture to quote from the 
report of the Provisional Committee submitted to that meeting, 
to shew the principles upon which it was professedly established, 
as well as to give a specimen of the peculiar style of the author. 
*ComMERCIAL BANK OF ENGLAND. 
** Paid up Capital £500,000 in 100,000 shares of £5 each. 


** The immediate and decided success which uniformly attends Joint Stock 
Banking Companies, fully attests the soundness of their principles; and the 
liberal profits which they return, bear ample evidence of the efficiency of their 
operations. 

“Two Branch Joint Stock Banks have, within a very short time, in this 
town and vicinity, received that preference and encouragement which tried 
principles could not fail to secure. Yet, the discrimination, independeuce, 
and still-increasing confidence of this great commercial district, have war- 
ranted the formation of the ComMerciaL BANK or ENGLAND—a Bank 
which embraces all the best features of the joint stock system, with whatever 
7 enlightened experience has hitherto suggested. 

. “ The peculiar adaptation of an Extended Branch, or District Bank, to 
the Manufactures and Trade of Manchester and its vicinity.”—For the Head 
office of a profitable and popular District or Branch Banking Company, Man- 
chester has two extraordinary topographical and commercial advantages :— 
lst. Just so far retired from a flourishing port, and adjacent to rising towns, 
as to be the centre of an extensive trade. 2nd. So rich in coal and water, as 
to prove the very heart of nationally-important and rapidly-extending manu- 
factures. Surrounded by densely populated Towns, Manchester furnishes each 
with the staple of employment, and receives back the perfect manufactures of 
all ; being at once the great entrepot for the purchase and distribution of the 
raw material, and the established district mart for the sale of every finished 
article! Wence, in Manchester, the great emporium of an unrivalled port, 
and of a vast, populous, and wealthy district, a Bank which branches into 
the several towns immediately connected with its local or general trade, can 
alone be effective and extensively useful in the various forms of paying and 
receiving monies—is alone adapted to its concentric and greatly-extended 
course of business. 

“Compared with a Branch Bank, (in this district) not only are the 
transactions of a Sinyle Bank reduced in number and profit, and increased in 
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amount and risk; but the very rules and management, which direct and guide 
its operations, are necessarily questionable, loose and hazardous. Thus the 
Single Bank (there being no Branch) Directors, decide upon advances to their 
townsmen—their friends—themselves ;—the entire funds of the Company are 
at their immediate command. But, ina Branch Bank, whilst the Directors 
of the Head Office manage their own business, and by weekly abstracts, check 
and regulate the operations of each Branch ;—they are themselves subjected 
to check and control every month, when a General Board (constituted of 
the Head Directors and of a Director from each Branch) see that the funda- 
mental principles are observed, and that the security of the Company is 
maintained against every individual interest.” 

“ Whilst, by the issues of Single Banks, the general trade may be ob- 
structed or inconvenienced; by the circulation of Branch Banks, it will be 
sustained and facilitated. Every tradesman, and commercial traveller, feels 
the inconvenience of having to receive payments in Nofes which are limited 
to the place of Issue. Innkeepers, who strive to accommodate their cus- 
tomers, share in the perplexity ; now, the Notes of a Branch Company, will 
be, throughout its range, as negotiable as Sovereigns, and infinitely more 
convenient. 

“ Single Banks constantly increase our Currency evils; because their 
anxiety to make large Dividends induces them to force their Issues; whilst 
their competition with each other, relaxes the legitimate principles of credit, 
creates a speculative trade, and terminates in panic and disaster. These 
evils can be avoided, in this district, by having Branch Banks; for Extended 
Companies will not only preclude unsafe Banking competition and maintain 
legitimate principles of credit, but they will, also, regulate the. general cur- 
rency: and, by a steady and uniform system of weekly check, and monthly 
revision and control, ensure their own safety, and give unity and a healthful 
tone to business.” 


Such were some of the principles laid down and the promises 
held out by the founders of this establishment; and it will be 
well to bear them forcibly in mind in tracing its rise, progress, 
and fall—to mark how miserably they fell short in practice of their 
high-sounding professions. Business commenced on the 1st of 
Angust, 1834, at the head Office in Manchester ; and within a 
very short period afterwards, we find Branches in full operation 
at— 

LIVERPOOL. PRESTON. BURSLEM & POTTERIES. 

BIRMINGHAM. BURNLEY. LEEK. 

ROCHDALE. SKIPTON. ASHBOURNE. 

BLACKBURN. HALIFAX. UTTOXETER. 

SHREWSBURY. ELLESMERE. WHITCHURCH. 

CHESTER. GLOUCESTER. 

Karly in the preliminary arrangements, Mr. James Sewell, who 
was then the principal Cashier at the Manchester Branch Bank of 
England, was engaged as general Manager; but subsequently, 
and before the opening of the Bank, Mr. James Grugeon, who 
was Sub-Agent at the Branch Bank of England, was introduced 
and placed over Mr. Sewell, with the title of Managing Director. 
Mr. Macardy retained for himself the humbler title of Super- 
intendent of Branches, but in reality, it is believed, the power 
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of a dictator. Business progressed satisfactorily at the Head 
Office and at several of the Branches; but as not afew of them 
were planted before a single shareholder was obtained in the 
locality, and as the officers sent out to manage them were, in 
many instances, entire strangers, it is not to be wondered at that 
few customers, worth having, appeared for many months. Hence 
the Branches at Gloucester, Halifax, Skipton and Ellesmere, were 
soon withdrawn, 


The first general meeting of the Shareholders under the Deed 
of Settlement, took place on 3rd February, 1836, when a report 
was read which bore ample evidence of its paternity. We quote 
the following passages, and call particular attention to them, 
because, as will appear in the sequel, the getting up of this report 
was one of the first grand errors committed by the Directors. 


“* The Directors have much pleasure in being thus assembled conformably 
to the Deed of Settlement, to declare to the First Annual Meeting of the 
proprietary, the policy, progress, and prospects of the Bank. 

“Tt will he within the recollection of the present meeting, that Lord 
Althorp, during the years 1833 and 1834, contemplated the exaction of a 
security from Joint Stock Banks, and that this security was to be rated, not 
upon the actual (7. e. paid up), but upon the subscribed (7. e.nominal) Capital : 
to the just apprehension then entertained, the present establishment owes its 
origin, and also its grand negative characteristic, viz. the total rejection of 
nominal Capital. 

** Recent occurrences, as well as the voice of an observant and well-informed 
community, have abundantly confirmed the propriety and soundness of this 
policy; and on the question of Stock, it has been clearly ascertained and 
practically illustrated, that the most legitimate and advantageous method of 
increasing a Bank’s capital, is by the eatension of its proprietary. 

** This policy has regulated the management of the Commercial Bank of 
England from its origin. And whilst on the one hand, a careful distribution 
of Shares has suppressed speculation and exeluded hazard; on the other, it 
has not only given uniform satisfaction and yielded every anticipated advantage, 
but has also opened a vast and important field, which promises results of a 
peculiarly favorable character. 

** Upon its issues an incessant vigilance and attention have been bestowed, 
and the Directors are well satisfied with their policy, and with the character 
which the establishment has attained. Indeed, in this all-absorbing and 
vitally momentous department, the Bank’s accountancy and control are carried 
to a degree of perfection which leaves nothing further to be desired ; suffice it 
to say, that on each Wednesday morning the Head Office knows (to a note) 
the circulation of each Bank, and of the entire establishment, and that a return- 
post is sufficient to produce the like account on any day. 

** On balancing the accounts to the 3lst December last, and taking into 
consideration the expenditure and “business, with the ascertained progress of 
each Branch of the Establishment, the Directors recommend that a dividend of 
£8 per centum be declared and paid on the appropriated Shares of the 
Company. 

* With regard to the Branches and the entire economy of the Establishment, 
the Directors have to report most favorably. 

“ In reference to Capital, the position of the establishment has been ever 
ereditable, and is perfectly satisfactory, whilst from its reserved shares its 
prospects are highly flattering, as a large profit and greatly extended business 
will be commanded by their judicious appropriation.” 
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Such was the blind faith of the shareholders who attended 
this meeting, that they never once thought of calling for a 
balance-sheet, or account of profit and loss, but pocketed their 
8 per cent., asking no questions. Nay more, in testimony of 
their satisfaction with the conduct of the directors and managers, 
they voted a piece of plate of the value of £100, to each of the 
Manchester directors, and pieces of £50 each to Mr. Grugeon 
and Mr. Macardy. ‘The latter gentleman, however, respectfully 
declined receiving it, or any other reward, except the conscious- 
ness of faithfully discharging his duty—and his salary ! 

At this time it would appear the paid up capital-did not ex- 
ceed £180,000, but immediately after the declaration of the di- 
vidend, the stock came into great demand, and the directors 
allotted shares to a large amount at various rates of premium, 
from which a considerable sum was realized. New branches 
were likewise opened at Ludlow and Newport, in Shropshire, 
in both which localities numerous parties were found to accept 
allotments of shares at £2, or 40 per cent. premium, and to pro- 
mise their best support to the branches, which consequently 
soon became highly prosperous. 

Notwithstanding the large addition that must have been 
made to the profits by the premiums realized on the shares 
allotted during the year, a dividend of 5 per cent. only was de- 
clared at the next general meeting, in February, 1837. By 
the report then read, it appeared that the paid up capital had 
increased to £262,480—that the profits of the year amounted to 
£27,096 10s. 11d., and that after paying the dividend, £6,969 
13s. 9d. would be left to form a reserved fund. 

It is worthy of remark, that the deed of settlement vested 
the governing powers in a self-elected and irresponsible body ; 
for the five gentlemen named as Manchester Directors were to 
remain in office till January, 1838, and were empowered, with- 
out consulting the shareholders, to appoint local. directors for 
the branches, who, with themselves, were then to elect two 
Manchester directors, and one local director for each branch, 
in room of an equal number who were to go out of office and be 
ineligible for twelve months. In order to get rid of this awkward 
clause in the deed, however, a bye-law was passed by the directors 
towards the end of 1837, rescinding the clause, and declaring 
the retiring members eligible for re-election at once. Accord- 
ingly at the general meeting of shareholders held in February, 
1838, it was announced that the Board continued to be com- 
posed of the same members as before. The General Board, 
which was appointed to meet monthly, was to consist of the 
Manchester directors, and a member from each branch; but it 
appears that to only ten of the branches were local directors 
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ever appointed. The executive of the establishment was really 
vested in the Manchester Board, which met weekly. 

It appeared that Mr. Joseph Macardy had retired from the 
service of the bank previous to this period, and entered upon 
the management of extensive iron and tin plate works at Tipton, 
near Birmingham, in which he and several of the Manchester 
directors had become partners. We shall have something more 
to say respecting this company hereafter. 

In February, 1838, a dividend of 5 per cent. was declared for 
the preceding year, leaving about £500 to be added to the 
surplus fund. In the Report the directors took credit for having 
acted on the good policy of supporting their customers through 
the late commercial embarrassments, “‘ which had saved the 
bank from bad debts of any moment.” For the future, the general 
meetings were to be held, and dividends declared ha/f- yearly. In 
this year Mr. Grugeon retired from the management of the esta- 
blishment in consequence, it was believed, of some disagreement 
with the directors, though probably not sufficiently versed 
in the principles of Banking, nor long enough experienced in 
general business to fit him for the task of successfully conducting a 
large and wide-spread concern like the one in question, he was un- 
doubtedly a man of highly honorable feeling, admirable address, 
and gentlemanly bearing ; and it has since appeared that he pro- 
tested against much of the ill-advised and foolish policy of the 
directors. As a proof of his faith in the soundness and ultimate 
safety of the bank, he continued to the end to hold a consider- 
able amount of shares he had taken at the outset, by which he 
ultimately suffered a great loss. On his retirement, the manage- 
ment devolved upon Mr. Sewell, who, we may here add, retained 
his situation till the final break up. We are happy to be able 
to say, that his integrity throughout his entire connection with 
the bank was unimpeached ; but he was never in his true posi- 
tion at the head of such an establishment; he had neither the 
firmness to withstand the evil influences, nor the nerve to en- 
counter the difficulties, that surrounded him. 

In August, 1838, a dividend of 34 per cent. for the half-year 
was declared; and in January, 1839, another was paid at the 
same rate. In the following August the dividend was 3 per 
cent., and it was stated that the surplus fund had accumulated 
to £19,000. Up to this time the reports invariably represented 
the Bank to be in a highly prosperous condition; and it had 
really continued to stand fair in public estimation. Towards the 
end of this year (1839), however, it became known in several 
quarters that misunderstandings and dissensions existed at the 
monthly General Board between the two bodies of Manchester 
and Branch Directors ; but these, it was understood, had been 
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allayed by the appointment of two gentlemen representing the 
two largest branches, to make a general investigation and audit 
of the affairs of the Bank, and to report to the next general 
meeting. Public confidence, which had begun to give way, was 
thus in some measure restored ; but the next meeting was looked 
forward to with considerable anxiety by many of the shareholders. 
It took place on 5th February, 1840, and the Directors’ Report 
then read, after adverting to the severe depression in trade and 
monetary derangement which had prevailed, and stating that the 
business and profits, notwithstanding these adverse circum- 
stances, were progressing most satisfactorily, contained the follow- 
ing passages :— 
* The paid up capital is £258,195. 

The net profit accruing from the business of the Bank for 

the half year, after deducting expenses of management, 

amounts to £13,369 0 1 

or £10 7s. per cent. per annum ; 

From which the General Board of Directors recommend a 

dividend of 25 per cent. for the half year ending 31st De- 

cember, 1839 6,454 17 6 


Leaving a balance of. 27 
Which, added to the Surplus Fund at 30th June, 1839.... 19,548 0 0 


Will leave a net Surplus Fund of £26,462 2 7 


The Directors do not conceal the fact of the Bank having sustained some 
severe bad debts, but it is confidently believed, a very considerable portion of 
these will wind up without loss; and the accounts having passed the audit of 
two respectable and competent gentlemen from the branches, a pian is adopted 
for the gradual extinction of the whole.” 


This was the first direct reference that had been made to the 
existence of bad debts, and many of the shareholders now began 
to fear that they had been allowed to accumulate, and might 
possibly amount to a large sum. ‘The assurance of the directors 
that a plan had been adopted for their extinction, did not extin- 
guish their fears. Rumours of fresh dissensions at the Board, 
and of some of the directors being largely indebted to the bank 
began to prevail, and tended more and more to weaken public 
confidence; so that, by the beginning of April, the shares were 
selling at a large discount, notwithstanding that it became known 
the directors themselves were purchasing extensively in the 
market.* 

From the copy of a paper which lately came into our hands, 
addressed to the directors by a gentleman in their service, who, 
we believe, had recently been transferred from a branch to the 
Manchester office, it would appear that great difficulties began 


* The real object of this suicidal expedient will be afterwards explained. 
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about this time to be experienced with their paper in the Lon- 
don discount market, Indeed, we cannot better explain the 
position of the Bank at this period than by quoting from the 
paper alluded to, though, by doing so, we rather anticipate the 
current of events—at least as these became known to the 
public. 


‘* The present circumstances of this establishment, cannot but be matter of deep 
concern to all connected with it. The immediate causes of the present embarrass- 
ment are quite obvious. These are, the recent unfortunate dissensions at the board, 
and the treachery of some one connected with it, through whose information unfavor- 
able reports got abroad, and were even communicated to the public papers in such 
a way, as to identify the bank with the subject of them. Thus was suspicion 
directed towards us, in the minds of the Bill Brokers, through whom our daily 
supplics came, and the consequence is, that every bill, not known to be perfectly 
good without our indorsement, is thrown out. Even the fears of our London 
Bankers, and of our private London Agent, have been so worked upon, that the 
former have threatened to throw up, while the latter has actually resigned our 
agency. Such was the immediate cause of the existing alarm, but there are other 
causes more remote, that can be traced as tending to produce it, and without which 
the present difficulties could not have occurred. I mean, in the first place, the 
smallness of the capital, and the impossibility of making additional calls. In the 
second place, the locking up of too large a portion of that capital, (small as it was), 
in overdrawn accounts, and other unprofitable and inconvertible securities. Thirdly, 
these evils were aggravated by the unforeseen, and unprecedented derangement in 
commercial affairs, which has so long prevailed ; and to these may be added the dis- 
position evinced at some of the larger branches to thwart, instead of aiding and carry- 
ing out, the prudential measures adopted at the head office, where alone, as at 
the centre of the system, it is possible to decide, with propriety, upon the steps 
necessary for the welfare of the entire establishment. I cannot avoid, however, ex- 
pressing my belief that, here (in Manchester), there has been a great want of due 
unanimity and determination, in dealing with the branches that became refractory,— 
obedience to the letter, of the head bank’s instructions, being essentially necessary. 
Notwithstanding these views, which, from my recent introduction to the head bank, and 
my cynsequent disconnection with its previous management, are perhaps more 
impartial than they might otherwise have been, I may state my belief that, were the 
present difficulties overcome by the influx of more share capital, and such alterations 
made, as past experience points out as necessary, we should have it in our power to 
choose, from the best of our extensive connections, a safe and profitable business, ** * * 
When the plan has been accomplished, (a proposal to raise the nominal amount of 
the shares, increase the capital, and give the shareholders a direct control over the 
directors, by electing them annually), and to insure it, the greatest promptitude is 
necessary, I would then respectfully, though urgently, recommend that all the old 
debts be thoroughly investigated, and those ascertained to be bad, written off at 
once; that all unprofitable, Hlegitimate, and doubtful advances, at head bank and 
branches, be called np ; that a more frequent and regular system of branch inspection, 
than has hitherto been in operation, be adopted ; that measures be taken to ensure a 
strict and positive compliance throughout all the branches, with the instructions 
properly communicated from head-quarters; and lastly, that a strict rule be laid 
down,and acted upon by the board, that no future application for an advance, by way 
of current account, be granted without ample security; and even then, not beyond 
the legitimate business of the customer; and, whenever the account shall become 
either inopertive, irregular, or insecure, it must be immediately closed, by calling 
up the amount ; as is invariably done in similar cases by the Scotch banks. This 
rule would work well in an established bank like ours, and will, I have no doubt, 
be adopted ultimately by every Joint Stock Bank in the kingdom.”’ 


The result will show that this writer had too much faith in 
the vitality of the concern. At all events, his remonstrance had 
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no effect—the proposed plan was not carried out; clamour and 
discord were still known to prevail at the Board ; and the finger 
of suspicion continued to be pointed towards its door. It was 
whispered likewise that a director of large property, whose cha- 
racter had alone for several months gone far to support its 
credit, had retired from the direction and sold out. However, 
the business of the bank was apparently carried on as usual, and 
no run took place; but the end was fast approaching. On the 
morning of the 27th of June, 1840, a paragraph appeared in the 
Manchester papers, stating, on authority, that the unfavorable 
rumours which had prevailed respecting the Commercial Bank 
of England, were altogether unfounded, and that the bank was 
in a sound and healthy state. Singular to say, almost simul- 
taneously with the appearance of this announcement, a notice 
was placed on the bank, counter-stating, that in consequence of 
Messrs. Barnett, Hoares & Co., the London agents of the bank, 
having dishonored its drafts the day before, a temporary sus- 
pension of payments had become necessary. 

Thus have we endeavoured to give a faithful detail of the 
career of this unfortunate establishment, from its formation till 
its final overthrow, so far as the particulars have become known 
to the world. Of the disclosures which were subsequently made 


public in reference to its secret and internal working, we shall 
treat next month. ‘The ample materials in our hands, to which 
we have already referred will enable us, we trust, to “ point a 
moral,” if not to “adorn a tale.” 








A RAILWAY PANIC LESSON. 


THE YORKSHIRE SHARE MARKETS AND THE “ HALIFAX, 
AND BRADFORD UNION RAILWAY COMPANY’S” SCRIP. 


In our summary for the month of August last, we observed 
in speaking of the partial collapse which had then recently 
occurred in the Share markets, that “‘ the immediate cause of 
the difficulty at Leeds was a sudden and unlooked for turn in 
the current of an immense speculation, which had grown up in 
the shares (or rather chances of shares) of a diminutive local line, 
the scrip of which is not yet issued;” and we added, “ the 
circumstances of the dilemma are so unusual and important, that 
we shall probably find it our duty to take some more extended 
notice, of it in a future number.” 

We have been prevented from fulfilling this intention by the 
delay which has occurred in the final settlement of the difficulty. 
That obstacle is now removed, and as we still think that a notice 
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of this particular case will be useful as an evidence to the pre- 
sent, and as a warning to the next generation, of the extreme 
danger of headlong speculation, we take the first opportunity of 
reverting to it. 

One of the most resolute parliamentary contests before the 
railway committee of the sessions of this year (1845) was, that 
between the West Yorkshire and the Leeds West Riding Junction 
Railway Companies. ‘These schemes were almost identical in 
district, direction and purpose, both of them proposing to supply 
railways to the clothing division of the West Riding of York- 
shire. The West Yorkshire scheme, however, was supported 
by local opinion and interests, and the Leeds West Riding Junc- 
tion was mainly promoted by the Manchester and Leeds Railway 
Company a body having its head office and its largest proprie- 
tary in Lancashire. By a long series of petty differences, the 
Manchester Leeds Company had become extremely unpopular 
among the people of the West Riding ; and whether or not there 
was sufficient justification for violent party spirit and resolute 
opposition, it is certain that a large majority of the clothing 
district had persuaded themselves that their interests and honor 
were concerned in the success of their own scheme—the West 
Yorkshire—and in the total overthrow of its rival. In the end, 
both schemes were victorious and both were lost for this session 
at least. The West Yorkshire was rejected by the Commons, 
and the Leeds West Riding Junction was rejected by the Lords. 
The expense of the contest to the West Yorkshire party is be- 
lieved to have been upwards of £30,000, and the outlay on the 
other side was on a similar scale of magnitude. 

When the contest was over, the combatants very wisely be- 
came anxious for a compromise instead of a victory; and after 
various negotiations, a full and satisfactory alliance was entered 
into between the rival projectors. The new company is called 
the West Riding Union Railway Company, and it certainly em- 
braces as large a number of able and respectable men, and as 
large an amount of wealth and local influence as was ever en- 
gaged on any similar enterprise. This merging of interests took 
place in July, and considering the tone of the share market at that 
time, and the temper of Yorkshiremen on this particular line, 
it is not surprising that the shares of the united company com- 
manded a very enormous price, and were most eagerly sought 
after. In many instances we believe they were bought as high 
as £16 premium. 

In the month of June (1845) a railway scheme was advertised 
under the title of the “ Halifax, Huddersfield, Bradford Union 
Railway Company,” with a capital of £300,000 in 15,000 shares 
of £20, on which a deposit of £2 2s, per share was to be paid in 

















134 A RAILWAY PANIC LESSON, 


allotment. As the amount of capital indicates this was only a 
small project, and as it traversed almost the same tract of country 
as was embraced in the West Yorkshire and Leeds West Riding 
schemes—projects of much older footing and greater influence— 
it was not considered to be in any degree a first-rate concern. 

At Leeds, as well as in all other share markets, there had pre- 
vailed more or less since the opening of the year, a vicious 
practice of dealing extensively in shares, the scrip of which was 
not issued. In fact, as soon as an advertisement appeared, the 
title of it was quoted in the share lists, and long before all the 
applications for shares could be received, contracts in them, to an 
enormous extent, had been entered into. During the months of 
April and May, this practice increased most fearfully in audacity 
and extent. And as it required no immediate capital either in 
buyer or seller, it found especial favour in the eyes of that count- 
less legion who have the appetite but not the means for gambling. 
Scruples of calculation and prudence which at first restrained 
these prospective transactions within moderate limits, were pre- 
sently obliterated, and by the middle of June, there were mul- 
titudes of men and women, who, with no earthly means of any 
kind, would buy and sell with the greatest coolness for “ delivery 
on scrip,” (that is, whenever scrip might be issued) hundreds and 
thousands of shares in almost any company that might be pro- 
posed to them. 

Partly we presume, because the prospects of the Halifax, Hud- 
dersfield and Bradford Company did not appear upon the face of 
them to be remarkably favorable, but without doubt, mainly 
from the diseased state of the public appetite for share-gambling, 
there existed in Leeds and one or two other places of the West 
Riding—Huddersfield and Woodford, for example—a violent 
propensity to “ bear” or pre-sell the shares of this company from 
the moment of its announcement. The first quotations were as 
low as 10s. premium. ‘The price then gradually rose to about 
30s. prem., and at that figure, an astounding number of contracts 
were entered into. There was then another advance to between 
50s. and 60s. prem., and afterwards to higher rates. In the 
meantime, the promoters of the scheme—men, we believe of 
great worth and respectability, were successfully negociating for 
an amalgamation of their scheme, on exceedingly favorable terms, 
with the flourishing and favorite West Riding Union Company. 
The news of this amalgamation was made suddenly public—the 
effect was tremendous—it was a repetition of the South Sea 
Bubble on a small scale. Men of all classes and characters 
darted about from place to place seeking either to compromise 
or to promise for the fulfilment of their contracts. The price 
rose at once from £5 to £15 prem., and dismay reigned supreme 
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in all the precints of the Leeds Stock Exchange, both among the 
share brokers and their clients. The inordinate gains of prior 
speculations or the frugal savings of common industry were 
at once and in a moment exhausted; and it was affirmed, by a 
competent authority, that if all the bargains had been then and 
there enforced, a commercial ruin more awful and extensive that 
has ever visited Yorkshire would have cast its gloom over the 
greater part of the clothing district. 

It was now the first week in August, and the committee of the 
Stock Exchange immediately proclaimed a suspension of business 
for a week, to ascertain the extent and aspect of the misfortune. 
After due investigation, little doubt remained that not less than 
70,000 shares had been pre-sold, at an average premium of 30s. 
to 35s. The facts, therefore, stood thus—five times as many 
shares had been sold as were in existence, and sold, too, at 
700 per cent. below their market value. 

A cry now arose for repudiation; the evils of full payment or 
fair insolvency, were alternatives not at at all agreeable; and 
deliverance was sought from the less scrupulous commercial 
ethics of Pennsylvania. 

But Englishmen, even when they become share dealers, do not 
lose all traces of Saxon honesty and honor; and for the credit 
of the nation, we rejoice that the clamour for impudent and bare- 
faced repudiation did not long continue. The ingenuity of the 
unfortunate speculators was now directed into another channel, 
and it was maintained that the bargains were ipse facto void, 
because by the terms of the amalgamation of the Halifax and 
Huddersfield company with the West Riding Union company, 
scrip shares in the former company could not be legally issued ; 
inasmuch as its individuality was extinguished by the terms of 
the agreement—that the Halifax and Huddersfield shares were 
now Mest Riding Union shares—and that a person who had sold 
Halifax and Huddersfield shares was bound neither by law nor 
equity to fulfil the contract, by delivering property of another and 
more valuable description. 

The matter of fact position of the directors of the Halifax 
and Huddersfield company as regarded their subscribers and the 
the public, was simply this—the shares were allotted and the 
deposits had been duly received under the terms of the original 
prospectus. ‘The only remaining step, therefore, needful to place 
the shares in a marketable condition, was the issue of scrip, 
And the question which now presented itself to the consideration 
of the directors, was—Whether or not, under the circumstances 
of their agreement with the West Riding Union Company, by 
virtue of which, on the obtainment of the act for that line, the 
Halifax and Huddersfield company would be entirely merged into 
it, they were called upon by law or right, in the meantime, to issue 
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scrip in the name of their own company, and in pursuance of 
their original prospectus ? 

Both sides of this question were very ably argued, as well by 
persons deeply interested in the result, as by others who felt only 
the interest of spectators. On all hands, however, it was admitted, 
that if the scrip was issued in the usual transferable form, the 
only honorable settlement of the transaction would be to 
deliver the article, or to pay the difference. 

The committee of the Stock Exchange did not directly inter- 
fere in the dispute at all, but contented themselves with resolving 
(13th August,) that in future no transactions in new issued shares 
should be recognised; and that in the settlement of all bargains 
then outstanding, in that description of shares, no broker should 
be permitted to “ buy in ’against another, but should proceed by 
way of negotiation and compromise. 

The excitement now gradually subsided, or, at least, the feel- 
ing of anxiety did not continue to find so audible an expression. 
One or two of the local newspapers did not cease to allude to it ; 
but the attention of the whole district was turned to the decision 
which the Directors of the Halifax and Huddersfield line might 
finally come to. From the very first, we believe, there was a 
preponderating feeling with these gentlemen that it was their 
duty morally and legally to fulfil the prospectus by issuing scrip ; 
and after a very full consideration, they at length announced, in 
an official form, that they had passed a resoiution to this effect. 
This was early in September. 

Another Fo however, took place before this resolution was 
carried into effect ; and it was not until the middle of October 
that this much litigated question was set at rest by the distribu- 
tion of the actual scrip certificates. 

The following is an exact transcript of one of these docu- 
ments :— 


Huddersfield, Halifax & Bradford 
Union Railway Company. 
No. Capital £300,000. 
The holders of this scrip having paid the deposit of Two pounds two shil- 
lings per share, and aoak the parliamentary contract and subscribers’ agree- 
ment, is entitled to shares of Twenty pounds in the above 
undertaking, subject to the stipulations in the said contract and agreement. 
J. Francis Cuiay, ) ‘Two Members of the 
C. H. Jones, Comnittee. 
Huddersfield, 
October 16, 1845. 


On the back of each certificate was printed the following en- 
dorsement :— 


The holder of this scrip having signed the parliamentary deed of the 
West Riding Union Railway Company, shall, on the passing of the Act incor- 
porating that Company, receive in lieu of the stock represented by this serip, 
a certificate to be issued by the Manchester and Leeds Railway Company. 
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We will conclude the narrative part of the story, and then say 
a few words on the question of the immediate transferability of 
the above scrip certificates. 

In the first week of November, the'Committee of the Leeds 
Stock Exchange unanimously passed a resolution that, in the 
case of contracts entered into respecting the shares of a Railway 
Company, the scrip of which is at the time not issued—and 
where, prior to the issue of scrip, the character and value of the 
company has become materially changed in consequence of alli- 
ances or otherwise, no such contracts shall be obligatory; and 
that as the shares of the Huddersfield, Halifax, and Bradford 
Union Railway Company are in this dilemma, that all contracts 
entered into respecting them before the issue of scrip, are null 
and void. A general meeting of the members of the Exchange 
was then called to confirm this resolution, and after a stormy 
debate, and with two or three dissentients, it was ultimately 
sanctioned. 

The effect of this resolution is to limit, but by no means to 
remove the evils of the insanity of June and July. It of course . 
puts an end to the dispute between the several members of the 
Exchange and between private parties who have dealt directly 
with each other. But where a broker, A., has sold these shares to 
a principal, B., of whom he wants money on some other account, 
it is found to be very generally the case, that B. turns round 
and says, “ I will pay you my debt when you deliver me the 
Huddersfield scrip, and in the meantime I shall set-off the profit 
on that transaction against the loss on the other.” In this way 
we have reason to believe, that very serious, if not fatal losses, 
will fall upon the greater part of the sharebrokers of Leeds and 
the neighbouring towns; and we have little doubt, that it is in 
no small degree to be attributed to this cause, that the share 
panic of the present month has been more severely oppressive in 
the West Riding of Yorkshire, than in almost any other part of 
the kingdom. 

Such is in detail one of the thousand evil issues of commercial 

mbling. ; 

The unfortunate sellers of the shares in question are very 
anxious to give their refusal to pay the difference a legal air, by 
alleging that the scrip upon the face of it is not transferable in 
the ordinary way. We cannot perceive the difficulty. The form 
of expression is the samé as that employed in nine-tenths of the 
scrip shares at this moment before the public. It is available 
to the holder ; and whenever the contingency mentioned in the 
endorsement takes effect, we cannot believe that the Manchester 
and Leeds Company will have any right to insist that the hen 
bona fide “ holder” shall be the original allottee ; if such “ holder” 
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can give the customary reference as to his respectability. But 
there is a shorter way of testing the objection. The bargain 
between the Manchester, Leeds and the West Riding Union 
Railway, is almost the exact counterpart of the bargain between 
the Manchester, Leeds and the Huddersfield, Halifax Company, 
and of the scrip of the West Riding Union Company, which even- 
tually will be converted into “ certificates to be issued as by the 
Manchester and Leeds Company,” (as set forth by the endorse- 
ment quoted above,) be transferable, and in point of fact be every 
day bought and sold; it is surely an arbitrary logic to deny the 
same negotiable properties to the scrip of the Halifax and Hud- 
dersfield Company, which is identical in nature if not in name. 

The force of this line of argument was probably felt by the 
Committee of the Leeds Exchange, for it will be observed, that 
they base their nullification upon an entirely different ground. 
How far the foundation they have selected may be sufficient for 
the consequences they have raised upon it, is a wide and curious 
question—but a question more fit for a school of casuits than 
for our pages. 








Communications. 


A PLAN FOR MEETING ADVERSE FOREIGN EXCHANGES 
WITHOUT DERANGING THE CURRENCY. 
‘* So easy it seemed 
Once found, which yet, unfound, most would have thought 
Impossible.”’ MILTon. 


‘* Against the actual exhaustion of its treasure by a drain through the foreign ex- 
changes : the Bank, almost under any circumstances, has the power of protecting her- 
self; but to do this she must produce upon the money market a pressure ruinous from 
its suddenness and severity ; she must save herself by the destruction of all around her.”” 

Mr Jongs Loyp. 


Many theories and plans, during the last half century, have been proposed 
for the prevention of the extraordinary fluctuations of the currency, occasion- 
ing the fatal panics and destructive failures, which, from adverse foreign ex- 
changes, periodically derange the commerce and depress the industry of Britain. 
Perhaps no one has studied the subject more than Sir Robert Peel, and though 
his late measures are no doubt calculated to repress the expansion, and thus to 
prevent the contraction of the currency being so great as heretofore, yet it is 
to be feared the difference will be so trifling as to be scarcely felt : nor will the 
amount of specie kept by the Bank of England, and the other banks, be more 
than sufficient to afford security to themselves. When the foreign exchanges 
go against us, and it becomes neces to export gold to a large amount, 
which will be drawn from the coffers of the Bank of England, the residue bein 

insufficient to meet its notes in circulation, the “ screw” must again be resorte 

to, the other banks, looking to their own preservation, will follow the example, 
and wide-spread ruin to the commercial and manufacturing interests again 





COMMUNICATIONS. 139 


ensue to nearly, if not altogether, as great an extent as before the passing of 
the late acts. Nor would the banks be altogether to blame for this, for neither 
the Bank of England, nor the other banks, could hold a stock of gold suffi- 
cient to meet the extraordinary demand, which, on an average, is made every 
ten years for the payment of our imports, and at the same time yield a profit 
to their proprietary. Hence it is vain to look to the banks for aid, while it 
would be equally fuolish to put any restrictions on our imports. 

It is necessary for the safety and prosperity of the country that we should 
be able to go on as smoothly when the Tunis exchanges are against us, as 
when they are in our favor. The Bank of England has hitherto shewn itself 
unable to effect this, and it is equally unable now. It therefore becomes the 
duty of the community at large to look to themselves for aid, and to use every 
effort to prevent the banker, the manufacturer, and the merchant being brought 
periodically to ruin, and the great mass of the people to starvation. No sacri- 
fice, however great, should be spared in such a cause ; no patriotism could find 
a nobler object; while an ample reward would be found in the increased pros- 
perity of the nation. 

“It has been wittily remarked by a French writer, that, while the Portu- 
guese sailors before engaging in battle, are prostrate upon deck, imploring 
their saints to perform miracles in their favour, the British tars are manning 
their guns and working miracles for themselves.” This remark is applicable 
te us, who hitherto have been looking for that aid from the Bank of England, 
which an all-wise and bountiful Deity has placed within our reach ready for 
action. 

To meet our foreign exchanges, to prevent the Bank of England being 
drained of its specie, and to save the country from periodical ruin, it is, on an 
average, necessary to have our stock of gold increased ten millions beyond 
what we usually possess. Hitherto no effective scheme has been brought for- 
ward to keep this additional amount in the country ready for use; and the 
following plan is thereby respectfully laid before the nation for its serious con- 
sideration, and adoption, if found calculated to effect such a desirable object. 

Let an association to be called ‘“‘ The British Commercial Safety Associa- 
tion,” or other suitable name, be formed, consisting of the nobility, gentry, 
bankers, merchants, manufacturers, shipowners, and others, for the purpose of 
7 ten millions of cash, or a larger sum if deemed necessary, to be con- 
verted into specie, to be securely laid up and kept until required by the coun- 
try for meeting the foreign exchanges. 

he association to have a house and staff of officers in London, and the 
management to be vested in a London court of directors, chosen for their abi- 
lities, and assisted by the counsel of local boards to be formed in Edinburgh, 
Dublin, and throughout the country. : ; 

The cash received for gold paid by the association to exporters in ordinary 
times to be immediately converted into specie; but in extraordinary times 
when the exchanges are unfavourable, the cash received for gold exported, or 
paid away for the assistance of the banks,* to be lodged for the credit of the 
trustees of the association in the Bank of England, until the exchanges turn, 
when the stock of gold shall as soon as convenient be again made up to its 
original amount. 

A few shillings annually from each shareholder would cover the expenses 
of management. . 

By this simple method judiciously worked, every emergency of the kind 
would be provided for, while the banks resting in security would continue their 





* Should the exporters draw any gold from the Bank of England, it would be 
necessary for the association to replace the ‘amount so drawn by a lodgment in gold to 
the credit of its trustees with that bank. 
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advances as freely as on ordinary occasions, and thus the country saved from 
periodical ruin, would advance to a state of unexampled prosperity. The sum 
required is certainly a large one, but when it is considered that every gentle- 
man engaged in mercantile pursuits, as well as every proprietor of property, 
in fact the whole cominunity, is self-interested in such a scheme, and consi- 
dering also how freely individuals annually pay large sums to protect them- 
selves against fire and other casualties, it cannot he doubted but that a suffi- 
cient number will be found willing and able to raise this capital, some giving 
£500 each, free of interest, others more according to their means, to save 
themselves and the people from ruin and starvation. And to induce them to 
do so more readily, the association should be formed with a provision for being 
dissolved at the end of ten years, when the shareholders would receive back 
their money, which would also enable them more freely to sell, transfer, or 
raise money on their shares. Before the association would be dissolved the 
plan, in all human probability, would be put to the test, and if found adapted 
to the purpose, there would be no difficulty in forming a new association. 

At the present time parties are beginning to speculate on the approach of 
a commercial crisis, and if the above brief outline of a plan for preventing such 
a catastrophe should be favourably received, the sooner it is acted upon the 
better; and, seeing that all are interested in its success, it might become the 
duty of the government to consider how far it is responsible to render that 
assistance in carrying out the measure, which a national institution of the kind 
ought to receive. 

GEORGE STEWART. 
Hillview, Belfast. 





INCONVERTIBLE PAPER CURRENCY. 


The letter from “A RETIRED MERCHANT,” which appeared in your 
November Number is, in the main admirable: he justly maintains the impos- 
sibility of our going on upon our present most exquisitely absurd system, and 
successfully combats the idea of Mr. Cripps, that an enhancement of prices 
would remedy the monstrous evils under which we labor. 

To a mind accustomed deeply to consider the nature and operations of a 
circulating medium, nothing can be more clear than the advantages of a paper 
currency unless it be the utter impossibility of maintaining a metallic one 
in this country. 

The Premier’s idea that it can, and his “ never-to-be-sufficiently-stared-at”’ 
plan for forcing the adoption of such a currency, by limiting bank notes to a 
certain amount, whether the business to be carried on by their ney be one 
thousand millions per annum, or two, richly deserves to be adopted in the 
Island of Laputa! 

Alas, that there should not be anything new in these days! I was priding 
myself on the idea that I was a countryman of the great genius who has re- 
cently condescended to “regulate” our currency, and lauding the brilliant 
conception of Sir Robert, when, unfortunately, I discovered the original from 
whom he has condescended to copy, in the person of one Procrustes, whose 
passion for uniformity induced him to scize upon all travellers who passed his 
cavern, and to place them upon an iron (not gold) “standard” bed: if they 
were fortunate enough to fit it, well and good, but if their stature fell short of 
the “regulation,” he stretched their limbs till they were of the due length ; 
if they exceeded the “ correct” measurement, the requisite alteration was east'y 

,effected, by sawing off a few inches of the lower extremities! Glory to the 
sublime genius from whom our currency bills have obviously been stolen ! 

Having done justice to the “ original inventor,” let us return to the mer- 
chant’s letter. This very able writer founds his objections to the proposal of 





COMMUNICATIONS. 141 


Mr. Cripps on an erroneous basis, although his reasoning on the effects of the 
measure, granting him that basis, is unquestionable. 

The basis I allude to is, the assumption that a currency may be maintained, 
in excess of natural demand, and, so maintained, would enhance prices. 

Small blame can attach to your talented correspondent for adopting these 
errors, they being common to (as far as I have observed) all writers on the 
curency, whether fayorers of metallic or of paper circulation. 

The first is, that a currency cannot be in excess, though it may be deficient, 
neither can it be depreciated by quantity. 

Let us simplify the subject by a few suppositions :—A. is a banker, with a 
capital of £200,000 ; he has a customer to whom he has advanced £4,000, 
and is convinced that this sum is the very utmost he can safely lend to the 
party, whom we will call B. A. has another customer, to whom he has lent 
£5,000 and would readily extend the loan to £10,000, under the full convic- 
tion that he might go much beyond even that sum, but this party, whom 
we will call C., finds the present amount as much as he can profitably use in 
his business. 

Let us imagine that next month a relation of A. dies, and leaves him 
£250,000, that B. hears of this, and applies for another £4,000, on the 
ground that his creditor’s capital is more than doubled. We can easily believe 
that this favorable opportunity of employing his increased wealth might be 
suffered to pass unimproved by A., who would probably point to the door, as 
soon as his convulsion of laughter would permit. But C.?—alas C. don’t 
want more money, and A.’s additional capital remains unemployed, so far as 
C. is concerned. 

This “ picture in little,” magnified, will settle the matter for the whole 
circulation of the empire. The over-drawing customers (or employers of 


capital) of all bankers may be divided into three classes :—those to whom they 


have advanced rather too much, those to whom they have lent just enough, 
those to whom they would willingly—and might safely—advance more. The 
banker will not increase the loans of the two first classes—the third class 
will not take more of the banker’s capital. 

Just as chimerical is the idea that circulation diminishes in value by an 
increase in amount. This blunder is founded on that of confounding the 
natures of a currency and a commodity: the latter becomes cheap by supply 
exceeding demand—lI have shown that the former cannot so exceed. 

The “ French assignats” are the “ stock-in-trade” of the depreciationists, 
and all their arguments are here again based on a blunder, that of mistaking 
effect for cause. Assignats were not depreciated because numerous, but 
numerous be¢ause depreciated. The holders of this paper doubted the sol- 
vency of the issuers, and submitted to a loss on the nominal amount propor- 
tioned to the intensity of their doubts. 

If a bank failed to-morrow, its notes would sell for a price regulated not by 
the number issued, but by the imagined proportion between the demands 
upon and assets of the firm. 

So, of existing banks, Messrs. Gurney & Co. probably issue ten times as 
many notes as some other companies, but no one thinks of estimating the 
value of a ten pound note of each bank by the relative magnitude of their 
issues. 

To return to the assignats :—The revolutionary governments finding their 
paper depreciated, were, of course compelled to imcrease the issue: they 
wanted to represent the value of a given number of cattle, for example, and 
as the people estimated the value of the assignats, which would nominally 
equal that of the cattle, at only half the sum to be represented, the govern- 
ment were compelled to double the number of their ro‘vs. sh 

I purpose to pursue the subject further, with your permission. The limits 
of your publication prevent my doing more than just indicating the main- 
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principles of the subject. I must pass over exceptions, minor details, &c., as 
the “tare and trett,’’ the “dust in the balance,” of the matter. For this 
reason, I do not go into an examination of the effect of increased attempts to 
extend the market, by commercial men, when they deem it easy to obtain 
accommodation. I will merely remind superficial readers, that they must not 
confound wealth, credit, and circulation; many phenomena attributed by 
writers generally to the latter, are in reality produced wholly by changes in 
the two former. If capital—or its representative, credit—be increased, in- 
creased facilities for commercial enterprise will be afforded, although the cir- 
culating medium should remain nearly stationary. 

It may be imagined that this cannot be the case; but every practical man 
knows that velocity of movement in the circulation, represents and ae 
the place of magnitude of amount, and that the improvements in banking 
arrangements have enabled us to transact our business with a far smaller 
circulation than our forefathers would have required for an equal amount of 
transactions. - 





EFFECTS OF FLUCTUATIONS IN THE VALUE OF THE 
CURRENCY. 


I am afraid I may be considered, both by you and others, to tres 

too frequently, and at too great length in your columns; but I cannot allow 
matters to pass unnoticed, by which the happiness of millions may be affected. 
The daily press has been vociferous in its praises of the late currency measure, 
and even still presumes to talk of the sound footing upon which the currency 
rests ; because, there may be a large amount of specie in the Bank, and that 
the directors will be obliged to contract the circulation in due time. Now 
what is the advantage to the nation of all this, at this very moment. The 
directors, in obedience to the dictates of prudence, and a due regard to their 
own interests, have twice raised the rate of discount, thereby altering the 
value of the currency, just as efficiently as it could be by any other means 
whatever; and shewing plainly that the present currency cannot be a stead 

measure of the value of other things, when its own value is changeable at the will 
of twenty-four Bank directors, who, without any kind of responsibility for what 
they do, have it thus in their power to accomplish at their pleasure what King, 
Lords and Commons, could not venture to do—that is, to raise and lower the 
value of the currency according to their own convenience. A committee ‘of 
clothiers might as well be entrusted with the power of altering the length of 
the yard they sold by, and contracting it when it best served their Joven. 
and a general permission of this kind, to all venders of goods, would be even 


less dangerous: for individuals might be able in some way to make their bar- 
gains so as to obviate it, but the change in the value of money, no one can 
— against, except by abstaining from entering into engagements of any 

ind. See then what this leads to; here is the nation threatened with famine, 
and its of the most indispensable necessity, that our commerce and manu- 
factures shall be ani to the utmost extent, in order to give employ- 


ment and enable the population to meet the high prices of provisions; and at 
this identical period, our currency laws come in and force the Bank directors 
to spread distrust in every direction—who knows but in another week, a new 
notice may be issued, raising the rate of discount still more, or curtailing the 
time—who, under such uncertainty, will venture upon distant transactions, 
or venture upon any new transactions whatever, being sure if they are un- 
fortunate, to be told—*“ You have been over trading—you might have taken 
the warning the Bank directors gave you.” Can any one deny the truth of 
this statement ?—and how is it to be supposed, if it is true, our commerce 
ean flourish, or our manufacturers meet a ready sale; and if they do not 
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meet a sale, what is to become of the great mass of operatives—can such a 
currency be called sound? All that is wanting to shew its unsoundness, is to 
let the present want of confidence continue so long as to spoil the market for 
our manufacturers, and from the want of export, turn the Exchanges, and 
the thing is done. That this may be averted, I most sincerely pray; but 
whether or not, enough has taken place to show the risk that has been 
incurred, and the folly of adhering to a system which must always render us 
liable to similar risks in future. In this present state of commerce, credit is 
the thing to be maintained, and that is oes cannot be maintained in the face 
of a run upon the Bank of England for specie, or even the mere apprehension 
of it. At present it seems in vain to attempt to rouse the public to a due 
sense of the danger ; but it is to be hoped, that another Session of Parliament 
will not pass over without the subject being pressed on the attention of the 
House, for doing which, according to present appearances, a fitting opportunity 
will not be wanting. 


A RETIRED MERCHANT, 








Savings’ Banks. 


—— 


INCREASE OF LIABILITIES AND LOSS, SINCE 1827. 


WE inserted, at page 93 of our Second Volume, and at page 160 
of our Third Volume, Abstracts of the Accounts between the 
National Debt Commissioners and the Trustees of the Savings’ 
Banks and Friendly Societies, up to 20th November, 1843, and 
1844, respectively. From the latter date, the Act 7 & 8 Vict., 
cap. 83, 9th August, 1844, reducing the rate of interest pre- 
viously paid to the trustees of the Savings’ Banks to £3 5s. 
per cent. per annum, and that paid by the trustees to the de- 
positors to £3 10s. per cent. per annum as a maximum rate, 
came into operation. It may be interesting to refer, for the 
purpose of comparison, to the state of the Account between the 
Commissioners and the Trustees on 20th November, 1827, the 
year preceding the passing of the Act 9 Geo. IV, cap. 92, 28th 
July, 1828, by which the amount allowed to be deposited by an 
individual depositor, as a first payment, and in one sum, was 
reduced from £50 to £30; and by which, also, the rate of in- 
terest paid to the trustees of the Savings’ Banks was reduced 
from £4 11s. 3d. to £3 16s. O4d. per cent. per annum, and 
that paid by them to the depositors was reduced from £4 to 
£3 8s. 54d. per cent. per annum, as a maximum rate. 


The following is an abstract of that account, as regards both 
capital and interest :— 
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From 6th August, 1817, to 20th November, 1827. 


Savinecs’ BANKS AND FRIENDLY 
Capita Account. SociETIEs. 
Great Britain. Treland. 
Gross amounts of principal sums received 
from, and of interest credited to, the £ sd. £ od. 
Trustees, by the Commissioners ...... 15,470,516 16 7 1,395,119 17 6 


Gross amounts of all sums paid to the 
Trustees by the Commissioners ...... 2,027,236 4 10 523,342 16 4 





Balances due to the Trustees by the Com- 
missioners, on 20th November, ’827..£13,443,280 11 9 £871,777 1 2 





The Stocks standing in the names of the 
Commissioners, with which to meet the 
claims upon them of the Trustees, on 
20th — beeps were— 
3 per Cents. . cocccese BRS © © 
BG POPC. cc cccccccccccccccccsse 6145500 6 © 893,927 13 10 
0 0 





£14,712,300 £893,927 13 10 





Estimating the above amounts of Stocks at the actual prices on 20th November, 
1827, the value of the Assets in the hands of the Commissioners was— 
£ s. ad. 
8,568,800 0 0 ....3 per Cents. 
7 (037,427 13 10 .. .34 per Cents. £ — 


py Se Perrerrrererrrrrerrrereree ee ree rere ae 








Ce ID NOD os hc od bie osibinc dc bene erence becuse 155,223 15 8 





Total estimated value of Assets on 20th November, 1827 ...... 13,920,130 19 8 


Estimated deficiency of assets in the hands of the itdinne 
on 20th November, 1827 . ade Si ice Gah eel we aie we ieee se 394,926 13 3 





Aggregate Balance due to the Trustees on 20th capepengee 1827, 
(Great Britain and Ireland). . -- £14,315,057 12 11 





Savinecs’ BANKs AND FRIENDLY 
INTEREST ACCOUNT. SocreETIEs. 


Great Britain. Ireland. 
Gross amount of Interest paid and cre- £ d £ d 
dited to the Trustees hind the Commis- o > thee 
sioners ...... 3,158,397 16 7 164,882 19 0 
Gross amount of pouans ius ~ the 
Commissioners on the Investments made 
by them on account of the Trustees. . 2,603,391 211 131,672 19 0 


Total difference or loss is to 20th No- 
vember, 1827 .... seeeseeee £555,006 13 8 £33,210 0 0 
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The abuse of the original objects of Savings’ Banks, and the 
continued increase in the amount of deposits in them, tendin 
to the collection of large sums in the hands of the National 
Debt Commissioners, returnable at short notice, and the con- 
sequent absorption of capital, which might otherwise be em- 
ployed in trading or other purposes, are subjects which have 
from time to time more or less occupied the attention of Par- 
liament, of writers on political statistics, and others, even when 
the deposits in Savings’ Banks were less than half their present 
amount. 

As examples, it may be stated, that in the debate in com- 
mittee on the Savings’ Bank Consolidation Bill, on 3rd July, 
1828, Mr. Frankland Lewis, arguing on the principle that the 
country had been paying, and was still about to pay, a higher 
rate of interest to Savings’ Banks than its financial situation 
could afford, and that the advantages derived from the banks 
was not confined to the proper objects, moved an amendment, 
restricting the amount of deposits to £20,000,000. 

On comparing the above abstract with that inserted in our 
Third Volume, page 160, it will be seen that a few months pre- 
viously, viz., on 20th November, 1827, the amount, including 
that deposited by the Friendly Societies, was— 


In Great Britain ........ cece cecececncccece ce ee £13,443,280 11 9 
PG tidacvn tess hawseerueawceawan aauexe 871,777 1 2 





Total..........£14,315,057 12 11 





and that, on 20th November, 1844, that amount had increased 
to— 


Savings’ Banks in Great Britain ..................£26,930,094 17 11 
Ditto Ireland . sak aiataie eee 2,723,085 15 5 

Friendly Societies in Great Britain................ 1,711,419 18 
Ditto Ireland en we 59,355 4 








7 

6 

Total..........£31,423,955 16 5 
6 


Being an aggregate increase of....£17,108,898 3 





Of the amount due by the National Debt Commissioners to 
the Trustees of the Savings’ Banks, on 20th November, 1844, 
the sum of £27,639,566 was due to individual depositors alone, 
being an increase in the year 1844, in the sum due to them, of 
£2,214,499, and an excess of £7,639,566 beyond the amount 
to which Mr. Frankland Lewis considered that such deposits 
should be restricted. 


On a further comparison of the same abstracts, it will be 
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seen, that as the aggregate difference or loss, in the case of the 
interest, up to 20th November, 1844, was .. £2,283,428 7 6 
and up to 20th November, 1827, was 588,216 13 8 





the increase in the difference or loss, from | 
20th November, 1827, to 20th November, 
1844, has been £1,695,211 13 10 





Although Mr. Frankland Lewis’s amendment was agreed to 
by the House on receiving the Report of the Committee on 
10th July, 1828, it was not ultimately inserted in the bill. 

Again, the disadvantage to trade, and the check to the de- 
velopment to the fullest extent of the national resources, by the 
collection of large capitals, belonging to depositors in Savings’ 
Banks, in the hands of the National Debt Commissioners, were 
thus alluded to by Mr. Marshall, a very eminent statist, in his 
Digest of Information derived from Parliamentary Documents, 
respecting Population, Revenue, Finance, &c., published in 
1833. Mr. Marshall says, “the accumulation of deposits in 
Savings’ Banks has been assumed as evincing growing prudential 
habits, and increasing comfort and independence of the working 
classes; but however unobjectionable such institutions may be, 
as affording the means of facile and safe deposit for small sums, 
the deposits, by being placed in the hands of the Commissioners 
of the Sinking Fund for investment in the Public Annuity Stocks, 
have resolved themselves into a national abstraction, as com- 
pletely as though an invading force had landed and levied a con- 
tribution to the same extent, inasmuch as the amount placed in 
the hands of the said Commissioners has aided and facilitated 
the transfer of a corresponding sum from British to Foreign in- 
vestment.” 

Although we are not prepared to go so far in opinion as 

Mr. Marshall, as to the effect of investing with the National 
Debt Commissioners the large sums accumulated in Savings’ 
Banks being equal to that of a contribution to the same extent 
levied by an invading army, we have quoted the above passage 
from his work, and alluded to the amendment proposed by 
Mr. Frankland Lewis, in connection with the preceding state- 
ment of the increase of liabilities and loss since 1827, in order 
to show that the abuse of the proper object of Savings’ Banks, 
the unsatisfactory working of the existing system, and the even- 
tual inconvenience of it (to use the mildest term), are not by 
any means new topics. 








_ 
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COMPARATIVE TABLE OF SAVINGS’ BANKS DEPOSITORS. 


TABLE of the Numbers and Amounts of the Aggregate Balances of INp1vipuaL Depositors’ 
Accounts in the United Kingdom on 20th November in each year, from 1829 to 1844 in- 
clusive ; shewing, also, the Progressive Annual Increase or Decrease. 





Years. 


Number of 
Balances. 


Amount of 


p | 
Increase in | 
Number. | 


Increase in 


Amount. 


Decrease in 





403,492 
421,129 
429,503 
433,679 
462,792 
499,207 
537,517 
588,811 
624,560 
690,138 
734,089 
782,374 
821,162 
856,484 
915,392 
990,543 





Deduct Decrease 





£ 

13,404,443 
13,729,089 
13,719,495 
13,597,883 
14,375,521 
15,369,844 | 
16,456,104 | 
17,748,140 | 
18,498,044 

| 

| 

| 


| 
Balances. | 
| 


20,132,782 
21,042,838 
21,979,797 
22,915,940 
23,693,618 
25,425,067 
27,639,566 


| 

17,637 
8,374 
4,176 
29,113 
36,415 
38,310 
51,294 
35,749 
65,578 
43,951 
48,285 
41,788 
32,322 
58,908 
75,151 





£ 
324,646 


739,638 
1,032,323 
1,086,260 
1,292,036 

749,904 
1,634,738 

910,056 

936,959 

936,143 

777,678 
1,731,449 
2,214,499 


£ 


9,594 
121,612 





| 587,051 


£14,366,329 


131,206 





£131,206 


Total Increase 587,951 | £14,235,123 


| 
| 








DEPOSITORS OF £100 AND UPWARDS. 


TABLE of the Numbers and Amounts of the Balances of INpD1Ivipvat Deposirors’ Accounts 
Exceeding £100 Each on 20th November in each year, from 1829 to 1844 inclusive ; shewing, 
also, the Progressive Annual Increase or Decrease. 


Increase in 
Amount. 


£ 
82,658 


| 
Number of Amount of Increase in 
Ral Ral 
| 


Years. Number. 











| 

: 
| £ 
| 30,646 4,664,212 


1829... | 
31,537 4,746,870 891 | 


1830.... 
1831.... 
1832.... 
1833.... 
1834... 

1835.... 
1836.... 
1837.... 
1838.... 
1839.... 
1840.... 
1841.... 
1842.... 
1843.... 
1844.... 


31,224 4,666,422 
30,482 4,537,591 
31,895 4,716,892 
33,617 4,966,315 
35,512 5,243,103 
37,952 5,553,848 
39,551 5,764,578 
42,758 6,221,507 
45,148 6,546,819 
47,053 6,789,933 
49,018 7,061,645 
51,188 7,364,985 
55,277 7,936,958 
60,054 8,617,039 


ae 128,831 
1,413 
1,722 
1,895 
2,440 
1,599 
3,207 
2,390 
1,905 
1,965 
2,170 
4,089 
4,777 


179,301 
249,423 
276,788 
310,745 
210,730 
456,929 
325,312 
243,114 
271,712 
303,340 
571,973 
680,081 

















30,463 
1,055 


4,162,106 
209,279 | 


209,279 
Deduct Decrease .. 





Total Increase .. 29,408 £3,952,827 
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Banking and Commercial Lav. 


LIABILITIES OF PROVISIONAL DIRECTORS OF RAILWAY 
COMPANIES. 

DurinaG the progress of the Railway Mania, we have endea- 
voured, from time to time, to afford our readers the best legal 
information we could obtain, on matters connected with the 
rights and liabilities of those who embarked their money in rail- 
way speculation ; and we have had the satisfaction of seeing some 
of the subjects first noticed in this journal, occupy a most pro- 
minent place in public attention. The warning we were the 
first to give to Clergymen, against exposing themselves to the 
mercy of informers, by acting as provisional directors, &c., of 
new railway companies, has been the means of directing attention 
to the point from the highest quarters; and we have the satis- 
faction of knowing that our articles on the liabilities of railway 
shareholders, and our suggestions for their benefit, have had a 
practically useful effect. 

Following in the same path, we now beg to call attention to 
a matter which we fear will soon occupy far more of public 
attention than we should wish to see so engaged; and which we 
purposely notice now, in order that parties who are interested, 
may have the opportunity of obtaining some knowledge of the 
subject before it becomes, with many of them, a personal question. 
We allude to the liabilities incurred by the provisional directors 
of railway and other companies to their shareholders, and to the 
public. The failure of numerous railway companies to complete 
their surveys in time to comply with the standing orders of the 
House of Commons, will necessarily lead to the dissolution of 
many such companies; and as failure in any case is attended 
with some extra misfortune besides the actual cause of failure, we 
are afraid that the troubles of many projected railway companies, 
will only commence with their inability to prepare for parliament 
this session. 

The best way to show the actual liabilities incurred by those 
who have made themselves the most active in the preliminary 
proceedings connected with the formation of new railway com- 

anies, will be to quote a few cases bearing on the points most 
ikely to be raised between provisional directors and their scrip- 
holders, and the public. For this purpose we shall avail ourselves 
of Mr. Wordsworth’s very able work on the Law of Railways and 
Joint Stock Companies, which we received for review some time 
since, but have hitherto been unable to notice in the way its 
merits deserve. Of all the treatises on Railway Law, it is by far 
the best for those who most require to understand its subject ; 
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we mean non-professional readers; commercial men; and the 
public generally, who, having embarked their capital to a vast 
extent in railway speculations, require the best information that 
can be afforded them on the law affecting their securities. It is 
the least merit of the work, however, that it is so lucidly written 
that any one can understand the technicalities it describes. 
Besides this, it is the most valuable collection of railway law 
cases published, and is equally useful as a treatise on the rights 
and liabilities of the members of all Joint Stock Companies, 
Banking, Assurance, Mining, and Canal. 

The cases referred to by Wordsworth as illustrating the 
liabilities of provisional directors, are in many instances identical 
with cases even already in dispute before the public on railway 
matters; and the general principles of law are very clearly stated. 
With reference to the liabilities incurred from the nature of the 
agreement on which railway companies are usually formed, 
the author observes— 

** The leading principle on which the decisions have been come 
to affecting the liability of provisional directors to persons taking 
shares and paying deposits, is, that the provisional agreement, or 
prospectus, is the basis of a contract between the parties. That 
contract is either that of a proposed or of an actual partnership. 
The question whether, under such an instrument, the partnership 
is to be considered as already formed, or only to be formed, must 
be determined by the language, objects, and apparent intention 
of the instrument. The state of liability will differ in the two 
cases put. Again, the contract is one upon condition; for the 
instrument contains certain stipulations between the parties. 
Now, if the conditions contained in the contract be unperformed, 
then the instrument will cease to be a contract, and, therefore, 
persons taking shares and paying deposits thereon, and doing no 
other act will not be considered partners with the provisional 

‘directors. Another consequence proceeding from this state of 

things is, that the amount of deposits may be recovered from the 
directors, on the ground that the consideration on which it was 
paid has failed. So likewise, as a result of the same view, pro- 
visional directors only, and not the shareholders, are liable for 
the expenses incurred previously to the establishment of a com- 
pany. 

The difference between the case in which a person intends to 
become a partner in a trade or business to be afterwards carried 
on, provided certain things are done, and the case in which he 
intends joining an existing partnership, was observed upon in 
Dickenson v. Valpy. (10 B. & C. p. 128.) If there is a contract to 
carry on any business by way of present partnership, between a 
certain definite number of persons, and the terms of that contract 
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are unconditional or complete, the partners give to each other an 
implied authority to bind the rest to a certain extent. But if a 
person agree to become a partner at a future time with others, 
— other persons agree to do the same, and advance stipu- 
ated portions of capital, or provided any other previous condi- 
tions be performed, he gives no authority at all to any other in- 
dividual until all those conditions are performed. If any of the 
other intended partners, in the meantime enter into contracts, it 
seems to be clear that he is not bound by them, on the simple 
ground that he has never authorized them—always supposing 
that he has not held himself out, directly, or indirectly, to the 
party with whom the contracts are made, as having, in substance, 
given that authority. In those cases in which a plaintiff has not 
been induced by the defendant’s representation to give credit to 
him, but seeks to fix him, because he has really authorized the 
contract to be made, the plaintiff must shew that authority, and 
an authority upon condition not performed is no authority at all. 

“In order to form a company for distilling whisky, this pro- 
spectus was issued in May, 1825. “The conditions upon which 
this establishment is formed are, the concern will be divided into 
twenty shares of £100 each, five of which belong to A. B., the 
founder of the works; the other fifteen subscribers to pay in 
their subscriptions to M. and Co., bankers; Liverpool, in such 
proportions as may be called for; the concern to be under the 
management of a committee of three of the subscribers, to be 
chosen annually on the 10th of October; ten per cent. to be paid 
into the Bank on or before the 1st of June next.” It was con- 
sidered that the prospectus indicated that a company was about 
to be formed, not that one was actually formed—that it was in 
the contemplation of the parties who had subscribed their names 
to it, to establish a company on certain conditions. And it was 
accordingly held, that a person who subscribed his name to the 
prospectus, and who was present at a meeting of subscribers, 
when it was proposed to take certain premises for the purpose of 
carrying on the distillery, which were afterwards taken, and soli- 
cited others to become shareholders, but never paid his subscrip- 
tion, was not chargeable as a partner for goods supplied to the 
company. 

“As a consequence of the distinction which has just been 
pointed out, every shareholder, who pays his deposit or subscrip- 
tion, on a prospect that the scheme will continue, and does no 
act rendering himself liable to the expenses of attempting to bring 
it into operation, may, if it afterwards proves abortive, or is 
abandoned without any steps being taken towards carrying it into 
effect, recover from the projectors the whole of the money ad- 
vanced by him, without the deduction of any part towards pay- 
ment of the expenses incurred. 
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* A plaintiff was allowed to recover the price of shares under 
the following circumstances:—The defendant had’ sold to the 
plaintiff, at £3 5s. premium, twenty shares in a projected com- 
pany for constructing a railway from Birmingham to Bristol, on 
each of which shares, a deposit of £2 had been paid by the ori- 
ginal holder, of whom they had been purchased by the defendant. 
The committee who had framed the project and issued the scrip, 
agreed that nothing should be done till the sanction of the Legis- 
lature was procured; they afterwards abandoned the project, 
and no act of Parliament for incorporating the company was ever 
obtained. The scheme having failed, the plaintiff brought his 
action for money had and received, on the ground of failure of 
consideration, and recovered a verdict. It was said by Best, C. 
J., “ If the transaction in which the plaintiff engaged had been 
illegal, he could not have recovered this demand, the law on that 
head is clear and most beneficial in its consequences; but al- 
though the 6 Geo. I. c. 18, renders illegal societies of the kind 
projected in this instance, there was nothing illegal in the trans- 
action in which the plaintiff was concerned, because, at the 
meeting convened for the purpose of framing the project, it was 
agreed that nothing should be done till the sanction of the Le- 
gislature had been obtained. While things were in this state, 
the defendant, who was not an original subscriber, but had pur- 
chased these shares (which in fact were not saleable till the com- 
pany was formed) sold them to the plaintiff, but he sold a nothing, 
an alleged title of no value. If he bought of another, he may sue 
the seller, and the seller the party from whom he purchased, till 
at last we come to the original projectors.” 

** And in equity, where a party has paid a deposit on a scheme, 
or bought a share in any undertaking, which turns out to be a 
mere bubble, he may sustain a bill to get a return of his money. 
But this proceeds upon the principle of fraud, and “ it is no 
objection that parties have their remedy at law, and may bring 
an action for monies had and received for the plaintiff's own use, 
for in cases of fraud a Court of Equity has concurrent jurisdiction 
with the common law. © 

* Andif a contract be founded on fraudulent misrepresentations, 
such as would, in a Court of law, be sufficient to support an 
action on the case, it may, in a Court of equity be rescinded, 
and the money paid under it recovered back. The fraud may 
consist in the misrepresentation of a fact material to the contract, 
where the truth of that is known to the one party and unknown 
to the other, and the misrepresentation is recimrene made 
with a view of procuring a more advantageous contract than the 
real facts, if truly stated, would have warranted. But a pa 
is not entitled to relief under these circumstances, if, after full 
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knowledge of the truth, he has persisted in the contract pre- 
viously made. 

“ In the case of Colt v. Wollaston, the plaintiffs brought their 
bill to be repaid the sums which they had paid to the defendants, 
as managers and projectors of a bubble, called the “ Land Secu- 
rity and Oil Patent.” The defendant Wollaston had invented a 
project for extracting oil out of English radishes, and got a patent 
for the sole exercise of this invention; and had bought an estate 
for £31,800. called Sutton Marsh, in Lincolnshire, which was 
then in mortgage for £28,000. In June, 1720, he made public 
this project, and assigned his oil patent to the defendant Arnold, 
in trust for all the contributors towards the project, which he 
divided into five thousand shares, valuing every share at £20., 
in order to raise £100,000. As an encouragement and security 
for all the contributors, Wollaston conveyed his purchase of 
Sutton Marsh to the defendant Arnold and his heirs, in trust, in 
the first place, to pay off the £28,000., and afterwards to pay to 
himself (Wollaston) £57,200, in all, £85,200; and as to the 
surplus which the estate would raise, it was to be for the benefit 
of the contributors ; the project or bubble was to be called the 
* Land Security and Oil Patent,” and was represented by the 
defendants to be a most advantageous project, without any 
hazard, there being land security given for the benefit of the 
contributors. The project failed, whereupon the contributors 
called upon the projectors for their money, which occasioned 
the projectors to advertise, that in six months’ time, they would 
return the money with interest; but afterwards this was refused. 
The Master of the Rolls decreed that the defendants should pay 
back to the plaintiffs their principal, interest, and costs. 

* So in another case in which the plaintiff was a shareholder in, 
and the defendants were the directors of a company called “The 
Imperial Distillery Company.” The bill stated that ten of the 
defendants caused a prospectus, dated 23d of March, 1825, to be 
printed and distributed, which, after mentioning the capital of 
the company to be £600,000 in 12,000 shares of £50 each, the 
names of the trustees, directors, bankers, and other officers of the 
company, and enumerating the probable advantages to be derived, 
as well to the partakers in such scheme, as to the public ir gene- 
ral, by means of such scheme, proceeded to declare that the affairs 
of the company were under the management of a board of direc- 
tors; that a he of settlement would be prepared forthwith, 
which must be executed within thirty days after it should be 
ready for that purpose ; and that every person who should neglect 
to execute the same within that time, would forfeit all share and 
interest in the company; that the deed was to contain all such 
clauses and conditions as the standing counsel and solicitors to 
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the company should deem necessary for carrying on the business 
of the company ; that application was then intended to be made 
in Parliament for an act to enable the company to sue and be 
sued in the names of its officers, and which deed of settlement, 
when settled and approved by the standing counsel and solicitors, 
and the act of Parliament, when passed, should be the deed of 
settlement and act of Parliament for managing the affairs of the 
company: that the shares would be forthwith allotted; and all 
communications were requested to be made to the directors. It 
also appeared that twenty shares in the proposed company had 
been allotted to the plaintiff in consequence of his application, 
upon each of which he paid a deposit of £5 to the bankers of the 
company, for which £100 they gave a receipt, in which they ac- 
knowledged it was received for the directors. It further appeared 
that the terms of the original prospectus had not been adhered 
to; that no act of Parliament had been attempted or was intended 
to be obtained for the regulation of the company ; that a small 
part only of the 12,000 shares had been allotted to, or taken by 
any person or persons ; that the deposits on all such of the shares 
as had been so allotted had not been paid; but that, nevertheless, 
the directors had proceeded to make extensive purchases, and to 
lay out various large sums of money, as if the whole of the pro- 
posed capital of £600,000 had been actually raised. The Vice 
Chancellor, recognising the case of Colt v. Wollaston, held that 
the plaintiff was entitled to recover back from the defendants the 
£100 he had paid; and considered that the prospectus for this 
undertaking was published, not with any intention to establish a 
company upon the principles there stated, but as a snare to per- 
sons who might unwarily become subscribers, and for the pur- 
pose of enabling the directors to make a profit by the sale of 
shares.” 

The points noticed in the above cases require no comment 
from us; and they are useful as shewing incidentally, the liabilities 
of shareholders as well as directors. We hope the list of cases 
will not be much increased during the next few months ; though 
we confess we are afraid our hopes will hardly be realized. 








Correspondence, 


DEPOSITS IN BANKS BY MARRIED WOMEN. 

Sir,—If a married woman deposits money with a banker in her own 
name, will the banker be justified in paying it out to her without the concur- 
rence of her husband ? Yours, &c. A. B.C. 

[The husband could recover the money from the bankers if they paid it to 
the wife without his concurrence, either express or implied. The law which 
—_ 4 ; Banks deposits. dnes not extend to bank operations.— 

p. B. M. 
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CALCULATING MATURITY ON BILLS. 


Sir,—Your favoring me with a reply to the following questions in your 
next number will greatly oblige, yours respectfully, 
Nov. 18th 1845, A BANKER’s CLERK. 


First,—A bill dated October 30, 1845, at four months (three days grace).— 
Query, due March 3rd or Mareh 5th? 
econd,—A bill dated October 31st, 1845, at four months (three days grace). 
— ery due 3rd March? 
—a — bill dated February 28th, 1845, at three months.—Query due 
st 
e first named bill would be due 3rd March ; the second bill on the same 
day ; and the third bill on the 3lst May. The rule in calculating the matu- 
rity of bills is, that when the last month of the term contains a less number of 
days than the month in which the bill is dated, if such bill is dated on any day 
not contained in the last month of the term, then it will be due on the third 
day of the next month after the last one ofthe term specified. The month of 
February, or any month containing thirty days only, is, therefore, reckoned 
the same as a month containing thirty-one days, where a bill is payable so 
many months after date. If a bill is drawn at so many days after date or 
sight, of course then the exact number of days in each month must be taken 
into calculation to determine the maturity of the bill. 
When a bill is drawn in a short month, as in the case of the third bill above 
named, and falls due in a longer month, the remaining days in that month will 
form part of the days of grace in respect to such bill—Ep. B. M.] 





THE WRECK OF RAILWAYS. 


**Medio tutissimus ibis.”—Ovip. 


Sir,—As the effects of the general railway mania are beginning to make 
themselves pretty evident, one would think that caution amongst all classes 
would be the order of the day—that people of every grade and condition, 
concerned in these gambling transactions, would draw in while it is yet time, 
and pause ere they hurl + rome and assist in hurling others into the 
fathomless abyss of a panic. The “ signs of the times” are so unmistakeable, 
and the inevitable consequences of further speculation so obvious, that if we 
did not know the blind infatuation of the rage for gambling, whether evinced 
in lotteries, dice, cards, shares, or any other form of the disease, we should 
stand aghast, in astonishment and wonder, at the numberless victims the 
restless Juggernaut is crushing beneath its ponderous wheels, the more so, 
that there are so many yet to be found willing and ready to’ immolate 
themselves. 

What must result from this “accursed love of gold”—this banishment of 
all reason and common sense—this insensate and reckless determination to 
be undone—is foreshadowed in the difficulty which already exists in obtaining 
money—in the ominous quietude, I may say depression, in the share-market, 
and in the enormous interest which is required and given for temporary loans, 
for a few weeks—nay, even for a few days. 

Warnings have not been wanting. In your valuable journal, in the Times, 
and in some other influential and widely circulated publications, caution ! 
caution ! has been repeated, but almost in vain. Publications interested in the 
madness—who feed and grow fat upon it—ephemera of a day—spawn, thrivin 
in the — they assist to engender, are more attended to. The voice o 
disinterested warning is lost—drowned in the noisy and mischievous clamour 
of interested cunning. What do they call ye?—‘ Panic-mongers,” “ anti- 
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mated sips!” “This s lation,” say they, “is not like any other 
Cetre . ton you have bantie andl po lion. end tnginat and sabinaias long 
lines, and immense traffic. Thousands and tens of thousands of passengers 
daily. Tons upon tons of goods, are only waiting the completion of the 
roa nd, as the natural corollary, gold is lying by in handfuls for you to 
grasp it.” Lured by the magnificent prospect, the easily-gulled crowd of gold- 
seekers rush in. “ Scrip” is soon at a premium—the promoters clutch at the 
deposits, and quietly electing others into their responsibilities, withdraw, and 
leaving the luckless speculators to liquidate the preliminary expenses, and finding 
its worthlessness, to drop the scheme. The array of facts disclosed in the 
Railway Almanac, (a new annual) and subsequently in the Times, respecting 
the vast number of railways existing, in progress, and projected, affords matter 
for deep and serious reflection. ‘The masses of figures—as hundreds—thou- 
sands—tens of thousands—and millions, have become so familiar to us, by 
the easy manner in which they have been handled and thrown together by 
railway speculators, that their magnitude ceases to astonish. We forget the 
difference between figures on paper, and money in hand—our powers of cal- 
culation are unused; and it is only on the actual aggregate amount,—the 
grand total, in all its vastness, being set before us, that we find we must take 
away the unit, leaving nothing but a long line of uncountable nullers—if I 
may so express myself, The wealth of even mighty England, is not equal to 
the drain which would be caused by the investment in fixed capital of this 
impracticable sum. And yet how many thousands are pledged to furnish a 
portion of it, and must come forward either in purse or in character—in other 
words become insolvent, in endeavouring to meet the claims they have made 
themselves liable to, and which will inevitably be made upon them, or repu- 
diate their signatures, and have their dishonour proclaimed before the world— 
a Scylla and Charybdis, which is the only alternative for many. Let us hope 
others will pause in time. 

But let us now suppose the money could be obtained, the numberless pro- 
lines completed, and the tangled web spread over the face of our fair 
and—encircling and grasping in its meshes every thing that is beautiful and 
natural—disfiguring, by unsightly cuttings and ugly masses of arches, our 
finest scenery—filling the air with unearthly screeching, whistling and rattling 
and sbrouding the earth in a pall of smoke “ black as Erebus.” What have 
we gained? Would there be traffic sufficient to pay the proprietors? I answer 
no—no man in his senses can suppose it possible. What! not 5 per cent! 
No; not 1 per cent.—nota Aocteaill raction. 1 make no unfounded assertions, 
areferenee to admitted calculations proves the fact. Our whole gain then 
would be a loss—a great—an irretrievable loss. Our population, now partially 
unsettled, would soon become entirely so. Our floating capital, the only 
wealth of the community, would be entirely fixed and unproductive, without 
possibility of renewal. Our productions as a consequence, would be nil—and 
with labour at a discount, poverty and its accompaniment—discontent, would 
fill our streets. Distress producing confusion—society would soon become 
disorganized—social order terminate in a social convulsion—and we should 
present to the civilized world, a great and terrible example of the results of 
over speculation—of allowing the imaginative faculties to triumph over those 
of discernment and reflection. 

Shovld you think the above worthy inserting, I will furnish you next month 
with a few facts respecting railway expenditure—preliminary, and after passing 
of act. I am, Sir, 

Your very obedient Servant, 


CUPRUM. 
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BANKRUPTCY—RIGHT OF PROOF ON BILL OF EXCHANGE. 


. Sir,—Your reply to the following enquiry will much oblige, 
Your obedient servant, 


GODFREY DANIELS. 


A. (a banker) holds a dishonored bill of £100, drawn by B. upon C., 
C. becomes bankrupt, and pays A. dividends of 10s. and 5s. in the pound, 
on the amount of the bill, B. subsequently becomes bankrupt, on which A. 
proves on his estate for £100—balance of account, including C’s. dishonored 
acceptance. B. declares a dividend of 10s. in the pound. 

wery. Is A. entitled to B’s, dividend on the an amount of the bill, or 

only so much as will make up the £103, he already having received £75 

towards it, from C. In other words, can A. demand more than 20s. in the 

— on the bill, he of course not having received 20s, in the pound on B’s. 
ebt ? 

[We do not think that A. is entitled to B’s. dividend on the full amount 
of the bill, Supposing the bill to have been deposited as a security only, 
then A. might prove for the whole debt under B’s. estate, and exhibit the bill 
in ——_ as security without proving upon it. A. might then eo the bill 
under C’s estate, and receive dividends upon it to the amount of 20s. in the 
pound. 1 Deacon v. Chitty, p. 564. But if the bill had been discounted or 
taken in payment, C. would have been bound to prove it under both estates, 
and in that case the rule of Law is laid down in the books as follows, although 
we believe it is not always acted up to. “If any part of a bill have been 
received by the holder, before he has actually proved it upon the estate of a 
party, he can prove only for the residue, and when a bill has been proved or 
claimed on another estate and a dividend reserved, such dividend, though not 
paid must be deducted.” Ed. B. M.] 





CLERKS’ SALARIES AND BANK EXPENSES. 


S1r,—Being lately in Edinburgh, a circumstance came to my knowledge 
regarding one of the Jot Stock Banking Companies there; which was, that 
in the course of the last year, about twelve of their clerks had left the esta- 
blishment, for other and apparently subordinate situations. Upon enquiring 
as to the cause of this, I could obtain no other explanation than that it arose 
from the extreme penurious management of the directors; and this conduct 
is I fear too general in Scotch Banks, as regards the emolument of any but 
the chief officers. Shortly after this, I had occasion to pass along one of 
the principal streets of the new town of Edinburgh, and observing an orna- 
mented and extensive structure in the course of building, which would, when 
completed, cost nearly £40,000. I was curious to learn why, and for what 

urpose this palace had been projected; when to my astonishment I was 
informed, that the very directors who had been accused of the conduct first 
noticed, were the very men who had expended the large sum just noticed, in 
building a house. Perhaps some of your ingenious readers can explain the 
seeining gross inconsistency. 
I remain, your obedient servant, 
JOSEPH HUME, JUN. 





ENTRIES IN PASS BOOKS. 

S1r.—I beg to thank you for the insertion in your valuable Magazine, of a 
letter which I addressed to you several nt since, signed a ‘* Clerk,” 
respecting Boyd v. Emerson, and also for your courteous reply. I have, too, 

7. 
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to apologize for the obscurity of expression which pervades that letter, as I 
find, on re-perusing it, that it does not express what I intended. 

I meant to suppose, that A. B. & C.. all kept accounts with the Banker L., 
and that the checks were drawn “ By” and not “on” (as my letter erro- 
neously states) B. & C. respectively. Your remarks have, however, anticipated 
these corrections. 

I further supposed that some persons were unwilling to leave their pass 
books at their Bankers, from an idea that the entries of payments (in whatever 
form) which they had made, were to be regarded in the light of receipts; and 
that should they (the payments) include any checks on the Banker of the 
parties making them, such entries would be equivalent to an acceptance, 
similar to that adopted between Bankers with regard to checks drawn on each 
other, which they send over for acceptance merely, and then continue to hold 
till their next periodical exchange. 

It may, and doubtless does frequently happen, that tradesmen receive checks 
drawn on their own bankers, which they do not feel satisfied to hold, and 
they therefore pay them in to the credit of their Banking accounts, without 
making any enquiry, either from a fear of exciting suspicion on the part of 
the Banker, or from a desire of not injuring the credit of the suspected party. 
It might even happen that the opportunity had not been lost of preventin 
the delivery of the goods for which the checks were given in payment, shoul 
the latter be dishonored when presented at the Bankers. Would it be neces- 
sary in such a case, that such direct enquiry should be made, as to whether the 
checks would be paid or not? I ask this because, in the case of — 
v. Emerson, some stress is laid on the fact, that the clerk who received the 
check in dispute, did not pledge himself to pay it. 

It would be extremely hard if Bankers were held liable for all checks thus 
taken in the hurry of business. A person who is not allowed to overdraw his 
Banking account, may draw scveral checks on, and make several payments 
to his Banker, in the course of an hour or two, which might pass through the 
hands of different clerks; and it might be difficult to tell, before these trans- 
actions had passed through the day books into the ledger, at any moment 
during the pressure of business, the exact state of the account. It really does 
appear that under such circumstances, appreciable only by those who are prac- 
tically acquainted with the working of a Banker’s business, that some latitude 
shouldbe allowed him for re-consideration. Ishewed my letter and your remarks, 
to a very experienced Banker, who inclines to the opinion, that a Banker 
would be held responsible for checks drawn on himself, if once entered in a 
** customer’s” pass book; and he suggests the enquiry, what would be his 
ae ae if, instead of a check so presented being entered in a pass book, cash 

e given for it? Would such a mode of dealing with it demand the exercise 
of a greater degree of caution ; and would it deprive the Banker of the power 
to recover of the party to whom he might pay it? 

Bankers are in the habit. of cashing checks drawn on distant Banks, by 
parties of whom they know nothing, provided they are presented ty any one 
who is known by them, but always holding the latter responsible for the 
amount of the checks so paid. The question is, would the Banker be autho- 
rized to act in a similar manner with checks drawn on himself? 

As the subject is one of much practical importance to Bankers, I trust you 
will excuse my again troubling you about it; and should you be able to insert 
my remarks, or the substance of them, if more convenient to you, together 
with your own opinion thereon, in your Magazine, you will much oblige more 
than one of your constant readers. 


I remain, Sir, yours much obliged, 
Yarmouth, 20th Nov. 1845. 


[The questions as to a Banker’s liability for entries in a customer’s pass 
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book are of so much practical importance, that as stated in answer to another 
communication, we shall devote an article to the subject, and present the law 
eases which bear upon the pomt. We shall feel obliged by having our attention 
called to any cases which our readers may consider important.—Ep. B. M.] 





ENTRIES IN BANKER’S PASS BOOKS. 


S1r,—The knowledge you have at all times displayed on the law of Banking, 
“ wherein your expositions have been most sound,” makes me timid in dis- 
puting any legal point with you, but “ thrice is he armed who hath his quarrel 
just.” I therefore make bold to say, that the proof of the entry of a sum of 
money to the credit of a customer in a Banker’s pass book, is of itself suffi- 
cient to make the Banker liable for the amount credited. You assert the 
negative of this proposition. 

Of course questions of this kind are points of law, and are decided mostly 
by precedents or Judge-made law, and as a precedent, I will refer you to the 
case of Price v. Marsh and others, in which the plaintiff sought to recover 
the sum of £100 entered in the credit side of his pass-book by the defendent’s 
clerk—the facts I quote from memory are these; Price, who was a chemist in 
Coleman Street, City, kept an account with Marsh, Sibbald 8 Co., Bankers, 
Berners’ Street, Oxford Street, sent his shop-boy to pay in some money, and 
the Banker’s clerk took up Price’s pass book and entered on the credit side, 
“Cash £100;” soon after the boy was gone, as appeared in evidence, the 
¢lerk discovered that he had committed an error, but he was not able to 
determine in whose book he had made the entry. 

Price never sent his pass-book to the Bankers to be written up, but some 
weeks after drew a check for the balance of his account including the £100., 
which the Bankers refused to pay for want offunds. The late Lord Tenterden 
before whom the cause was tried, in his charge to the jury, laid down the 
same principle as your correspondent, viz. that an entry on the credit side of 
a Banker’s pass book, is a receipt forthe money lodged in the Banker’s hands, 
and differs in no respect from that of an ordinary Banker’s receipt. The jury 
thereupon found a verdict for the plaintiff for the amount claimed. 

A Banker’s pass book is or ought to be a copy of his ledger; here, again, 
you and I are at issue. When a customer is debited for a sum of money in 
error, he can dispute it, because the voucher corresponding to the debit cannot 
be produced, or when a Banker allows his customer to overdraw his account 
he possesses the means of proving his debt ; but it is different when a sum of 
money is placed to the credit of the customer in his pass book, because the 
Banker has to prove a negative generally admitted to be difficult. 

Many Bankers adopt the practice, and a very judicious practice it is, albeit 
somewhat troublesome to the customer, of never filling up the credit side of 
the pass-book, unless the customer can claim the several amounts to be entered 
to his credit, or unless entered at the time the money is paid in. This pre- 
caution took its rise on the decision of the above case of Price v. Marsh. 

Your obedient servant, 
A CORRESPONDENT. 

Cheapside, 18th Nov. 1845. 


[The point raised in the case of Price v. Marsh and others, is very different 
to that referred to in our last No.—The merits of the question must be decided 
by the sense in which the word liable is used, as quoted in our answer last 
month. If a Banker gives a receipt in his customer’s pass book, or other- 
wise, for cash received, he is undoubtedly liable for the amount stated to have 
been received, unless he can shew that the receipt so given was obtained from 
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him by mistake or fraud, and that he has not received the money. If he can 
establish this he is not liable, and though an entry in a pass-book or a written 
receipt is of itself prima facia evidence that he has received the money, yet 
it may be set aside by explanatory evidence. But it must be clear, as we stated 
last month, that the entry of a sum to the credit of a customer in a Banker’s 
— is not of itself sufficient conclusive evidence to make the Banker 
iable for the amount; because, if the sum consisted of checks or bills not 
due, they would be entered “ short ;” and might be returned if not paid; or 
if the entry was made complete, but in error, the Banker might dispute the 
claim upon him and prove, in answer to the demand, that he had not received 
the amount. 

The subject is of sufficient importance to deserve more consideration, and 
we shall therefore give an article on the subject, with the legal decisions on 
the various points noticed. Ed. B. M.] 








Reports of Joint Stork Banks. 


Notr.—[We shall be happy to give publicity to the Reports of all Bank Meetings, as early after 
they occur as possible, if the Secretaries will please to favour us with Communications. The 
information thus afforded will be exceedingly interesting and valuable; more particularly s¢ 
as no such collection of Reports has ever yet been published.]—Ep. B.M. 








Tue Bank or CEyYLon. 

The Annual General Meeting was held on Thursday, 23rd October last, 
when the following report was read by the chairman :— 

“The directors have the satisfaction to report the steady progress and 
increasing prosperity of the Bank of Ceylon. 

“The large investment of capital which has taken place in the colony 
within the last few years, has tended greatly to promote its internal prosperity 
and to increase its commerce, and in these circumstances the directors possess 
the most gratifying evidence that the security presented by the bank to the 
public, and the facilities which it affords for all legitimate monetary operations 
of the colony, are duly appreciated by the entire community, and they can 
confidently state that the bank now occupies that position, which it was their 
object in establishing the Bank of Ceylon, and the intention of the royal 
charter that it should attain. 

“The directors, after mature consideration, and having had the opportunity 
of consulting some of the highest commercial authorities in and connected 
with Ceylon, have come to the conclusion that the time is now arrived when 
they should meet the increasing trade of the colony, and carry out the pro- 
visions of the charter by enlarging the capital of the bank. They propose, 
therefore, to offer the existing proprietors one new share in respect of every 
share now held, thus advancing the iy wa to double its present amount, in 
conformity with a resolution which they have prepared and will submit for the 
consideration of the court of proprietors. 

“The very satisfactory position of the account, which the directors have 
now the pleasure to present, and the important fact that no bad debt has been 
created since the establishment of the bank, afford satisfactory evidence of 
the zeal and judgment with which the business of the bank has been managed, 
and prove that the trade of the colony is well founded, and conducted on 
= of punctuality and honor. 

“The result of the year’s business enables the directors to announce their 
intention of making a half-yearly dividend of 34 per cent. on the capital paid 
up previous to the 16th May last, being at the rate of 7 per cent. per annum. 
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“The dividend will be payable in this country on and after the 15th of 
cp next, and in Colombo, as the Managers shall fix, after the receipt 
of advice. 

“* The following is the statement of accounts up to the 30th of June last :— 


Bank OF CEYLON, JUNE 30, 1345. 


Liabilities. 
CE dininn nascneneckn tis ceatmanes Oe s0seemes £85,017 0 9 
I icc niniceinnit ake Reese reasioe mircsie.g ours 1,586 15 5 
Promissory notes in circulation, and deposits.......... ». 91,6222 17 2 


Undivided profits on 30th June, 1844, £7,383 5s. 4d.; 
less half year’s dividend, paid 15th November, 1844, of 
£3,000. Nett profits for the past year, £13,400 19s.3d. 
Less half year’s dividend, paid 15th May, 1845, 
£3,000. Leaving the undivided profits, ............ 14,784 4 7 


£192,510 17 11 





Capital called up, £125,000. Less unpaid of last call on 
30th June, since paid, £3,555,........0.eeeeeees i 121,445 0 O 


Total liabilities...... - £314,455 17 11 


Account of Profit. 

Amount of undivided profits on the 30th of June, 1844, 
£7,383, 5s. 4d. To which is now to be added the pro- 
fits of the past year, ending the 30th of June last, after ~ 
deducting all current expenses, and a proportion of pre- 
liminary expenses, £13,400 19s. 3d., together, £20,784 
4s'7d. Less half-year’s dividend on £100,000 at 6 
per cent., paid 15th of May, 1845, £3,000, and half- 

ear’s dividend on £100,000 at 6 per cent., paid 15th of 
ay, 1845, £3,000. Leaving Fone of undivided 


profits on the 30th of June, 1845............00008. £14,784 4 7 
Assets. 

Branch Accounts balance Due, £68,474 17s. 4d. Other 

SSS OE” ee re £87,211 12 7 
I Sn 2 iin aks akatenantowe is aeenikenee 147,011 13 9 
House property and furniture ..........-.eeeeeeeeeees 4,543 0 3 
Insurance on open policies and miscellaneous. ...... coeee 2,397 7 4 
| RES ae ere re naaenelecn eaen aicesttat 73,292 4 3 


£364,453 17 11 





ROYAL BANK OF IRELAND. 

At the Annual General Meeting held on Wednesday, 12th Nov. last. 

The Secretary read the following report of the directors for the year ter- 
minating the 30th August last. 

The Directors of the Royal Bank of Ireland have pa in submitting 
to the proprietors their report for the year terminated the 30th August last, 
being the ninth year of the bank’s existence. 

he paid up capital of the bank is £209,175. 
The nett profits of the year, after deducting all expenses of 
management, amount to... A a .. £17,099 9 6 
Out of which there have been paid to the proprietors two 
half yearly dividends at the rate of 5 per cent. per annum, 
amounting to a oe “ - .- 10,458 15 0 


Leaving a surplus on the year of ne ne .. £6,640 14 6 
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A portion of which, being one-fourth of the nett annual 
profits, the sum to which the directors are bythe deed of 


settlement limited, has been appropriated to the reserved 
fund, amounts to Ga t 


£4,274 17 4 

Leaving still unappropriated .. ar a .. £2,365 17 2 
The amount of the reserved fund, as stated at the last annual 

general meeting, was os Le -. 27,595 4 9 

To which add as above 4,274 17 4 

Making the present reserved fund is a .. £31,870 2 1 


The proprietors will have observed in the circular calling the meeting, a 
notice of the intention of the directors to submit a proposition to rescind a 
resolution passed at the last annual general meeting, whereby any further re- 
duction of the item of ‘* bank premises” was prohibited, on the ground that 
the sum to which it had been previously reduced, viz., £5,000, was fully re- 
presented by the intrinsic value of the premises. 

The object of the directors in calling attention to this item is two-fold— 
first, by permitting it to be further reduced, and ultimately extinguished, 
there will be removed from the balance-sheet an asset which, although havi 
a bona fide representative, possesses no banking availability; and, second, 
until circumstances render it advisable to raise the dividend paid by the bank, 
there will be afforded a ready and natural outlet for the unappropriated sur- 
plus exhibited in the preceding statement. 

The directors feel much gratification in stating to the proprietors that 
since their last meeting there has been a progressive and an extensive increase 
of the bank’s business, and although the prevailing superabundance of capital, 
and consequently low rate of interest, rendered banking profits small, the 
directors are happy to add that they have passed another year without making 
a bad debt worthy of observation. 

In the interval adverted to, an important act for regulating banking in 
Ireland has passed the legislature. During the progress of the measure 
through parliament, the directors feeling that it ied sufficient interests to 
this establishment to warrant their sending a deputation to London, accord- 
ingly did so. Although failing in their attempt to procure the privilege of 
issuing notes, the deputation succeeded in two other important points, by 
establishing the right of the bank to sue and be sued through its public 
officers, both civilly and criminally, and to draw and accept bills of exchange of 
any currency. ; 

One result cf the alteration in the law will certainly be to expose the 
Royal Bank to increased competition in business, but the directors are of 
opinion that with the favorable position it now holds in public estimation, 
and the enlarged means at its disposal, the bank cannot fail to maintain its 
ground, and they entertain the hope that when they next shall have the plea- 
sure of meeting the proprietors, they will be able to present as satisfactory an 
account of their stewardship as the one now offered. 

The directors have only further to observe that they have kept an anxious 
eye on the effects likely to be produced in the money market by the prevailing 
railroad mania; and as they have hitherto acted on the rule of refusing all 
applications for advances on railway scrip, they are determined to adhere to 
that rule, and to keep the assets of the bank available for any future adverse 
contingency that may result from the operation of the cause in question.” 

After the reading of the report, it was resolved by the meeting that in- 


stead of rescinding the resolutions passed at the last annual general meeting 
respecting the bank premises account adverted to in the report, the object of 
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the directors would be equally met by adding the unappropriated surplus profit 
of £2,365 17s. 2d. to the reserved fund, and that the said unappropriated 
surplus be accordingly so added. 

A vote of thanks was passed to the directors for the judicious and satis- 
factory manner in which fe had conducted the affairs of the bank for the 
past year, and also to Mr. Copland, the manager, for the zeal and ability 
with which he discharged the duties of his office. 


Tue Bank or FRANCE. 


The last Annual Report of this establishment presents the following parti- 
culars of its operations during the past year. “ Athough the past year shows an 
increase in the amount of business when compared with the preceding one, yet 
the profits of the institution have again suffered a diminution, and the dividends 
have in consequence been decreased. The dividends in 1842 amounted to 136f. 
r share; in 1843, they were 122f. per share; and in 1844, they have only 
een 107f. per share. In explanation of this decrease in the profits, the report 
ints out that the increase in the total operations is wholly formed by the 
increase of 78,000,000f. in the business of the branch banks, which are the 
least profitable part ; while against this there must be placed the falling off of 
about 30,000,000f. in the total operations of the Paris establishment ; this is 
principally made up by the balance between the decrease of 22,182,217f. in the 
amount of discounts, of a decrease of 18,672,100f. in the amount of advances 
on stocks, and an increase of 11,081,400f. in the advances on bullion. 
Another cause of diminished profit which is pomted out in the report is, the 
singular fact of the decrease in the average number of days which the discounted 
bills have to run before maturity, uy increased number as compared to 
the total amount, thus producmg less profit to the Bank from the same, or 
even a greater, amount discounted in the course of the year. 

“In 1843, the number of bills discounted was 668,619, and the average 
amount of each was 1,154f.; the average number of days each had to run 
before maturity was 51 days, being the time on which the Bank received the 
discount. In 1844, these numbers were as follows :—Number of bills, 696,115; 
ave amount, 1,076f. ; average maturity, 44 days. 

“The private accounts-current present an increase. On comparing 1844 
with the year 1843 the maximum amount of these accounts had increased from 
55,000, 000f. to 60,000,000f, and the minimum from 34,000,000f. to 37,000,000f. 
The Treasury accounts, on the contrary, had diminished, the maximum falling 
from 150,000,000f. in 1843, to 140,000,000f. in 1844, and the minimum from 
94,000,000f. to 86,000,000F. 

“The circulation of notes has increased. In 1843, the maximum was 
247,000,000f., and the minimum 216,000,000f. ; whereas, in 1844, the maximum 
was 271,000,000f., and the minimum 233,000,000f. The medium circulation 
in 1843 was 230,000,000f., and in 1844 it was 248,000,000f. Any advant 
to the Bank, however, from this source, is only apparent, as the increase in the 
amount of bullion has fully kept pace with the above issue of notes. In 1843, 
the maximum stock held was 247,000,000f., the minimum 192,000,000f., and 
the average or medium 226,000,000f. ; while in 1844 these amounts stand— 
maximum 279,000,000f., minimum 234,000,000f., medium 256,000,000f. The 
report incidentally remarks, that this maximum has only been surpassed twice 
—namely, in 1832 and 1388: while the minimum amount in 1844 has only 
been exceeded once—namely, in 1838. 

“The branch banks, as above-mentioned, show an increase of business to 
the extent of 78,000,000f; the total operations in 1843 having been 
243,000,000f., giving a net profit of 1,160,000f; and in 1844 they were 

















RAILWAY DIGEST. 163 


321,000,000f, yielding net, 1.420,000f. The profit derived from the branch 
establishments is estimated at 20f. 91c. per share to the proprietors. 

“The draughts of the branches on the Paris Bank still continue very 
moderate in amount, and have even suffered a decrease as compared with the 
preceding year. In 1843 they were 63,000,000f. in the aggregate; average, 
5,920,0000f. In 1844 the aggregate was 59,000,000f.; average, 6,412,000f. 
It had been formerly suggested, that by means of these notes the establishment 
of branch banks would materially diminish the transfer of bullion from one 
part of the kingdom to the other. This, however, does not appear to be 
uniformly the case. In 1842 the transfer of specie from Paris to the branches, 
or from one branch bank to another, was 57,000,000f., causing an expense of 
125,000f. In 1843 the amount was 41,000,000f., and charge 67,000f. ; but in 
1844 the amount had increased to 86,006,000f.; incurrmg an expense of 
163,000f, The report states that this is to be accounted for by an undue 
accumulation of specie in Paris. 

From these observations, it, therefore, appears that the establishment of 
branches has not materially benefited the original bank. Stimulated probably 
by the example of the Bank of England in forming branches in various parts 
of the country, the Bank of France appears to have considered that an exten- 
sion of their own in a similar manner would be productive of the same results. 
But they do not seem to have perceived the difference between the two 
countries. In England the branches of the Bank obtained the discounting of 
a mass of bills in the provinces, which would, many of them, have been dis- 
counted on the spot by private bankers had no branch banks been in existence ; 
whereas, in France, as acknowledged in the report now under consideration, 
the branch banks have only discounted bills in their own neighbourhood, which 
would otherwise have been sent up to Paris to be offered to the original estab- 
lishment, for want of adequate means of obtaining reasonable accommodation 
for them in the provinces. 

“The report expresses confident hopes of more lucrative business during the 

resent year. This hope is founded on the consideration, that although the 
ast one, as a whole, has shown a diminution, yet that the last six months 
exhibit a great increase as compared with the first; the discounts during the 
two first quarters having been 327,631,760f., while the last two quarters show 
a sum discounted of 42],740,487f.; and the net profits made in these two 
periods were respectively 49f. and 58f. per share. 








Railway Digest. 


RETROSPECT OF THE MONTH OF NOVEMBER. 


27th November, 1845. 

Tue state of depression in all share property which we noticed last 
month as having commenced about the middle of October, still continues ; 
and although the panic, properly so called, had subsided by about the middle 
of present month (November), there has been, and is, no alteration in the ge- 
neral state of these securities. Very few of the scrip shares retain a premium 
of any kind; in none of them does the premium exceed a few pounds per 
share, and we should think that nine-tenths of the scrip property is either 
positively unmarketable, or at a discount of from a few shillings to 1 or 1} 
per share. This state of things presents a marked contrast with the condition 
of the share lists a few weeks ago (say September), when many of the favorite 
projects were difficult to be met with at £9 and £10 prem.. Throughout the 
present month the quantity of business in the London Stock Exchange has 
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been very limited. Several failures, both among the brokers and jobbers have 
occurred, but not to any amount; nor have these misfortunes been so numer- 
ous, as there appeared to be every cause to expect. In the provincial share 
markets the falling off of business, the stagnation of credit, and the failure of 
dealers, has heen more severe. In Liverpool, the transactions have become 
almost nominal; and it is understood that very great discredit prevails 
throught the greater part of the Stock Exchange. At Leeds, where the mad- 
ness was so virulent as to maintain at one time four share marts, with a gross 
total of nearly two hundred “ share brokers,” we believe there has not been as 
much business for the past three or four weeks as would employ one-twentieth 
of that force. At Manchester & Bristol, there has been a corresponding slack- 
ness, but as far as we are advised, not the same severity of discredit. With 
the “ Stock Exchanges,” which, during the heat and fury of the mania spring 
up like mushrooms mm the third, and fourth, and even fifth rate towns, such 
as Nottingham, Derby, Leicster, York, Huddersfield, &c., the race is already 
over. The screw has already pressed out of them their spasmodic breath. 


COMPANIES WITH GUARANTEED DIVIDENDS. 


The shares of the established and dividend paying lines, have not under- 
gone any decided decline during the month. In fact, for some of these pro- 
perties the prices have been somewhat higher within the last few days. We 
are surprised to observe, that the share lists do not indicate any discriminating 
value between such of the old lines as have the good fortune to possess the 
guarantee of a minimum rate of interest from some other company, and those 
which not only possess no such advantage, but are involved, as the guaran- 
teeing parties to numerous old and new undertakings. For example, the 
stock of the Midland Company, which is pledged on all sides in guarantees, 
ought not to bear the same price as the Trent Valley, a line whose guarantee 
is not only ample, but is also secured by act of parliament. It is very needful 
also to distinguish between lines where the arrangement for the guarantee has 
been finally confirmed by the legislature as in the case of the Northern and 
Eastern, and Sheffield and Rotherham; and such as are yet only in a provi- 
sional state, as in the case of the Hull and Selby, and Great North of England. 


DECLINE OF THE MANIA. 


The fury for new companies has not been observed at all during the past 
month; and the newspapers, which a short time ago were driven to the ex- 
pedients of third and fourth supplements in order to find room for the 
lengthy railway advertisements, have again returned to their customary dimen- 
sions. The Times newspaper has continued to apply itself vigorously to the 
abatement of the excessive speculation ; and notwithstanding the opposition 
of nearly all the rest of the newspaper press, there can be little doubt that its 
efforts have had great influence. On the 17th November, it published a sup- 
| mentey of the statistics, exhibiting in detail the extent to which the railway 

nzy has been carried. We insert the summary of these statistics elsewhere. 


PUBLIC STOCKS. 


The market for the British Funds has been variable during the month, 
and as will be seen from our synopsis, the margin is much wider than it has 
been lately. The premium on Excheguer bills which stood at 40s. on the 
29th October, is now scarcely 25s. Of course the depression in the funds 
must not be altogether ascribed to the share panic, The Oregon dispute, 
especially within the last ten days, has had considerable effect. And in the 
early part of the month the Bank notice of the 6th November, fixing the 
minimum rate of document 3% per cent. per annum, had also a very depressing 
influence. 



















RAILWAY DIGEST. 165 


The rates of discount in Lombard-street and with the bill brokers, have not 
got up to any startling height ; but there has been a decided smoothing down 
of the ready accommodation of a few weeks back. We suppose that “‘ good 
bills” have been hardly turned into cash for less than four per cent. anywhere; 
we have heard of even 5 being charged on banker’s endorsements. Money 
“ in call ” is, perhaps, worth not more than three per cent., but then in fixing 
that value the bankers take into account the very great uncertainty as to the 
length of time which, in the present posture of things. money lodged on that 
footing may remain with them. It was fully expected, that the bank rate 
would have been posted at 4 per cent. at the meeting of the Directors on the 
19th inst., but no notice appeared ; and there is feeling of regret that an an- 
nouncement of this kind has not been issued 


FUTURE PROSPECTS. 


The most conspicuous features of our prospects for the immediate future, is 
the American dispute respecting Oregon. We would say candidly that we do 
not think it will terminate in war. Mr. Polk is no doubt strongly disposed 
to fish for the votes of the ultra-democracy by promoting any injustice or any 
absurdity they may for the moment patronize. But we do not think that men 
of Mr. Polk’s mendacity and politics, are yet paramount inthe Union. There 
is an immense class of American citizens who have every thing to lose and 
nothing to gain by a quarrel with Great Britain, and we may depend upon it 
that they will not forget to let their voices be heard in true Yankee fashion. 

But there is another difficulty. it is a fact, that repudiation has been a very 
popular doctrine in the United States; and the Americans do not think so 
foolishly of European shrewdness as to suppose that they can again obtain 
credit to any amount, for n long time to come. The money thy require they 
must raise at home by taxes, and fur taxes they heve very little relish. Besides, 
they have just begun to open their eyes to the fact, that England 1s in earnest 
in her opposition to their Oregon claims—that she is actually prepared to 
maintain her ground—and that our naval and military preparations are in a 
state of completeness, very far in advance of their own. In a word, we look 
for much bluster and bombast from President Polk and the mendacious legis- 
lators who follow him—but there will be no war, although without doubt there 
will be much fluctuation of confidence here until the question is settled. 

We do not think there will be much if any improvement, either in the 
market for shares or the public funds, until the second or third month of the 
new year, The continued high value of money will prevent this. We do not 
think there will be a repetition ot any thing like sudden decline or panic, but 
money will probably continue gradually to increase in value until this year’s 
transactions are pretty well wound up. If the Christmas settlement gets well 
over with moderate success, it is more likely to be followed by an easier state 
of things than the contrary. 

Of the 620 railway schemes which have obtained the whole or part of their 
deposit, we do not think that more than 200, if so many, will survive the dis- 
asters and the weeding which must take place with reference to all such 
schemes before they can reach a first reading in the Commons, and we would 
whisper in the ears of managing directors, that it behoves them to be exceed- 
ingly circumspect in their dealmgs towards the concerns they are connected 
with, for they may depend upon it that the plain sailing which answered very 
well last year with a winning game, will not stand the test this year of the 
disappointed avarice of needy subscribers. A strict and full account will be 
looked for and exacted, and those who cannot render it will be in no enviable 

light. 
" There still remains the difficulty of Ireland—the potatoes and the harvest. 
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But the public mind has adjourned its eneasiness on these subjects till Parlia- 
ment has heard the ministerial proposals. We by no means overlook or 
underrate the probable influence of these difficulties, but we feel persuaded 
that next month will be time enough to consider them fully. 

In the meantime, we have in the midst of our other inconveniences—and as 
yet we cannot admit the truth of a stronger word—the satisfaction of knowin 
that the Banks have worked themselves, we believe generally, into a oun 
and wholesome state, in anticipation of any coming pressure, and that the 
foreign exchanges are still decidedly in our favor. 

On the continent the money markets do not appear to be much easier, but, 
on the other hand, the pressure does not become more intense. In France 
the approaching abjudication, in a mass of railway bills, which will occur at the 
close of the present month, will loosen a considerable amount of capital— 
probably about six millions sterling—and from this course a slight alteration 
may be looked for. 


STATE OF TRADE. 
The Manchester trade reports represent the Corn Trade as dull, and prices 


about 10 per cent. less than they were when at the highest point this year. 
From Bradford, and the worsted and fancy district of Yorkshire, the accounts 
are of similar tenor. At Leeds the decline of activity has not been so marked. 
It must be borne in mind, however, that this is precisely the season of the 
year when a slackness prevails in the great manufacturing centres of industry. 

The prices of all the leading staples of main and colonial produce do not 
exhibit much variation. It is one of the redeeming features of the crisis that 
undue speculation has not laid hold on the mercantile markets, and we may 
safely congratulate ourselves that, as far as they are concerned, there wiil be 
little derangement of the sound laws of supply and demand. 


THE HARVEST—THE POTATOE DISEASE. 


The expectation that Government would be induced to open the ports for 
the free entry of foreign corn, to which we alluded in our last review, continued 
to prevail extensively during the early part of the month, and rendered the 
Corn Trade exceedingly sluggish, with a downward tendency. It has now 
been pretty well established for at least ten days that there is exceedingly small 
chance of any measure of the kind being adapted ; and the trade in grain has 
— became brisk. The average of the whole country is now 60s., and good 
old wheat is worth 70s. In short, it is the preponderance of inferior new sorts 
which change hands at 44s. to 54s. per quarter, which restrains the rise of the 
average to a figure more indicative of the true price of good corn. The 
accounts, as they yield, are rather better of late. The foreign markets, how- 
ever, remain firm. The average of the Baltic ports for good samples is not less 
than 54s. per quarter. The potatoe disease does not improve in aspect on 
further investigation There can be little doubt that a very large per centage— 
as yet we cannot clearly understand what per centage—of the crop both in 
Ireland and Great Britain must be regarded as utterly lost. It is needless to 
point out that this failure in the yield of so important a vegetable adds con- 
siderably to the embarrassment of the defective corn crop. In our review for 
September, we said that we saw little prospect of a less average price of wheat 
for some time than 60s., and so far our prediction has been verified. We think 
it will continue to be verified till the end of year. In the months of January 
to May, if no extraordinary measures be taken, we have little doubt that the 
average of the Gazette will mount rapidly to about 7(s. 
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RULE FOR RAILWAY AMALGAMATIONS. 


The Economist of the 1st ult. has a very useful and able article on the subject 
of “Railway amalgamations,” which at the present time is deserving of 
attentive consideration. Itsays,“‘there is at present a practice connected with the 
management of some of the old established lines of railways, which we believe 
to be based upon very grave miscalculations, and which we fear, may, in the 
long run, lead to considerable loss, if not to their embarrassment. We 
allude to the prevailing rage for amalgamating other lines with them, and the 
terms on which such is done ; and more especially to the practice of purchasing 
or leasing such other lines at a fized rate of annual dividend guaranteed by the 
main line. We are quite alive to the numerous advantages which attend an 
amalgamation of two railways, especially where they are continuous lines, and 
to the economy which arises in numerous ways in the management under one 
board of directors, and one general administration. We are also perfectly 
alive to the motives which influence directors iu taking up new railways, which 
will be contributory to their main line, aud we readily understand how it may 
be profitable to them to guarantee better terms to the projectors of such new 
lines, than their own independent and intrinsic merits, or promise of income, 
would appear to sanction, in consequence of the additional traffic which such 
contributory lines promise to the main ones already formed. 

In cases of the amalgamation of existing and continuous lines, where the 
terms are defined on the relative amount of present traffic and where it is 
arranged that, in future, the general shareholders of both lines shall share in a 
jixed prcportion, the nett receipts of the lines thus amalgamated, no injury 
may be looked for; because, whatever changes may take place in the state of 
the country to influence the amount of the traffic, and, consequently, the nett 
— all would share in the same proportion either in an increase or decrease. 

ut where one line purchases another, at a price, or leases it for a given gua- 
ranteed dividend, calculated from the existing receipts, it is clear, that the 
whole risk of a diminution of those receipts is thus thrown upon the purchaser. 
True it is, that the purchaser secures also the advantage of any increase in the 
receipts ; so that the safety of the purchase will depend greatly upon the time 
when it is made, and the relation which the price paid bears to the real value 
at the time, and the chances which exist as to the future increase or decrease of 
those receipts, the whole risk of which is thrown on the purchaser. Now, no 
one can take a retrospective view of the state of the country, and of railwa 
receipts for the last three orfour years, without being aware of the change whic 
has tuken place in the trade of the country during that time of abundance and 
low prices of food, from the severe depression which then existed, and by the 
extraordinary amount of travelling which has been occasioned during the 
present year by the numerous new railway projects themselves. The following 
comparison of the prices of some of the chief lines on the Ist of January 1842, 
and on the Ist of July- 1845, is the best indication of the increased traffic 
during that period :— 

Price, Jan. 1, Price, 


1842. July, 1845. 
London and Birmingham oe ee £170 3 £243 
Great Western oe we 85 oe 205 
South Western aa es n 60 x 80 
London and Brighton... ae sh 40 we 76 
London and Croydon... ai nl 12 me 22 
Grand Junction os - es 196 se 238 
Manchester and Birmingham wre - 28 - 60 
Liverpool and Manchester + . 196 a 215 


In numerous instances where amalgamations have taken place in the present 
year, with a fixed dividend guaranteed, the calculations on which that dividend 
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has been determined have not only proceeded upon the traffic of the present 

ear, but apparently on a continued increase corresponding with that which has 
Soon experienced since 1842; for, we believe, in every case where leases have 
been taken of particular lines, the future dividends guaranteed have been much 
higher than the present rate which the line yielded. In some cases a future 
dividend, equal to fifty per cent. above the actual rate paid from the receipts 
of this year, has been guaranteed ; and ten per cent. has been given in cases 
where the lines have never yet actually yielded a real profit of six per cent. 
Now, it must be evident that such arrangements could only be made on the 
faith that the improvement apparent during the last three years would continue 
and be progressive ; but what guarantee, or even what probability is there that 
such will be the case? Our experience would lead us to look for interruptions 
to the marked re of the present year, especially when we consider the 
numerous accidental reverses to whichthe prosperity of this country is exposed 
under our system of commercial restrictions. As long as these restrictions last, 
our trade must be exposed to similar reaetions as we have before experienced ; 
and with a re-action in our trade, we must expect a corresponding reduction in 
the traffic of railways, and, consequently, of their nett income. 

In the event of such are-action taking place, it is well worth the consideration 
of those main lines how they will be affected by their having numerous 
other lines attached to them, to which they are committed to pay a dividend 
even considerably larger than they have yielded, and under most favorable cir- 
cumstances. It is quite evident that, in cases where any line has extensive 
engagements of this kind, a comparatively trivial decline in the traffic and 
receipts of the whole would very importantly affect the dividend of the main 
line thus pledged to make up any deficiency on the guaranteed lines. And it 
is by no means a thing improbable, in the eveut of such a depression of trade 
as we have experienced within the last five years, that such a general decrease 
of traffic would take place on all the lines as would require the whole or the 
greater part of the net profit made on the main line to make up the guaran- 
teed dividends to the others; for we must not forget that any decline of traffic 
will affect the net profit in a much larger proportion than the decline bears to 
the whole receipts when at the highest, as the expenses will remain nearly the 
same. Thus, while the guaranteed portions of a company’s lines will be per- 
fectly independent of any reverses, the whole loss or decline will fall on the 
dividends of the shareholders of the original or main line. 

In forming amalgamations upon the principle of a proportionate participation 
in the whole profits of the united lines, all this hazard, whereby the whole risk 
of a reduction of income on several lines is thrown upon the shareholders of 
one particular art, would be avoided, while all the rea! advantages of amalga- 
mation would be secured. At the best, such objectionable arrangements on the 
part of directors of companies as we have alluded to, are mere speculations 
entered into at a time when an unusually stimulated traffic makes it more than 
— that the price paid will be permanently disadvantageous to the share- 

olders of the old or main lines; and it is worth the while of a body of proprie- 
tors to consider well what they are doing before they ratify an arrangement 
which will entail upon them the future risk of a declining traffic, not only on 
their own line, but also on those which they are called upon to guarantee, and 
that at a rate of dividend much higher than even their present receipts would 
justify. When the country isin a state of prosperity, men are too apt to think 
that it will always continue, and to make engagements based on such miscaleu- 
lations. We would strongly recommend every body of proprietors to set their 
faces decidedly against any amalgamation whatever, except upon the principle 
of @ fair and proportionate participation in the whole profits, whatever they 
may be ; and we are satisfied that, upon the long run, such an arrangement will 
prove the only safe and satisfactory one that could be made.” 
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RAILWAYS IN GREAT BRITAIN AND IRELAND. 


An analysis of all railway companies registered to the 31st October, 1845, 
as published in the Times, 17th November, 1845. 


RAILWAYS COMPLETED. £ 
On account of these the shareholders have paid u 
The shareholders have borrowed on debentures, loan notes, and 


mortgages . a ~“s és os ae os . 22,637,314 
47 companies completed .. one £70,680,877 


RAILWAYS IN COURSE OF CONSTRUCTION, AND FOR WHICH ACTS OF 
PARLIAMENT HAVE BEEN OBTAINED. 
On account of these the shareholders have paid up ‘ .. 6,432,155 
And to complete the same according to the estimates, will have to 
pay the further subscribed sum of 3 a .. 44,927,170 
Parliament having in all cases given the power to borrow one- 
third more, this will probably be further increased by the sum of 16,000,000 


118 lines and branches in course of execution ie me £67,359,325 


RAILWAYS PROJECTED. 


Of 218 of these the amount of deposit stated in the prospectus is 
5 per cent. and a per centage for expenses. A large pro- 
— of this class received their deposits before the reso- 
u 


tion of the Lords was passed, and others since, amounting 
to 11,171,727 


To comply with the resolution of the Lords, a farther 
payment of 5 ie cent. must be made, amounting to about 9,595,464 


402 a deposit of 10 per cent. is required, which many of them 
have received ; the whole, if paid, amount to... .. 38,369,109 
643 have not ro Pac their prospectuses 


1,263 Companies. Total of deposits required - . £59,136,300 
Beng 10 per cent. on £563,203,000, and 5 per cent. for par- 
liamentary expenses. 


CAPITAL INVESTED. 


Capital actually paid up and invested in railways completed .. £48,043,563 
Capital paid up on railways in course of execution and sanctioned 
e Parliament - ‘ .. 6,432,155 


Capital required to pay the deposits on new projects a -- 59,136,300 
Total capital invested ae .. £113,612,018 


LIABILITIES OF SHAREHOLDERS. 
Borrowed on the security of railw ays completed a .. 22,637,614 
Incurred in respect of railways in course of execution . 60,927,170 
To carry out the new projects, mera the amount of vee 
paid or required to be paid Ke <a . 506,882,706 


Total liabilities 4 ne £590,447,490 
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We avail ourselves of onc of the tables in this work to present our readers 
with a few interesting particulars connected with the statistics of railways. 
We abstain from making any comment on the work itself, as it has been 
edited by gentlemen connected with our Magazine; but the very favorable 
manner in which it has been noticed by the press renders any comments of our 
own nnnece 4 

The Tables presented in the work are very useful for reference; and the 
Times and the Spectator have analyzed several of them, and published the 
results in a form calculated to make a great impression on those who were 
unaware of the extent to which railway speculation had proceeded. 

There are upwards of nine hundced Railway Campanies described in the 
work ; with, in most cases, the names of their several Solicitors and Engineers ; 
and a list of all the Offices of the Existing Railways is given at length, This 
renders the Rovilway Almnnac and Dircctory a usefnl book of reference for 
all connected with railway busiuess; and the Digest of the Standing Orders, 
Lists of Stockbrokers; names and addresses of Members of Parliament, and 
other information of a similar character, makes the work a necessary one for 
every railway office. It is not merely a collection of Railway Statistics, but & 
Railway Directory also. 





EXPENCE OF CONSTRUCING RAILWAYS 


Of the expence of constructing thirty-two of the principal Railways now in 
operation, the following particulars are given in the table of the Railway 
lmanac :— 
Two lines were constructed at a cost of under £10,000 per mile. 
Three do. above £10,000 and under —15,000 
Three do. } 215,000 - 20,200 


Three do. 20,000 
Four ‘ 25,000 
Four i 30,3000 
40,000 
50,000 


25,000 
30,000 

40,00 
50,000 
60,000 


60,000 ‘ 70,000 
70,000 80,000 
iy 289,000 











Hotes of the Month and kntelligqence. 


Bank or ENGLAND—Increase in the rate of Interest.—The following 
notice was issued by the directors of the Bank of England, on the 6th of 
November, ult.— 

“ Notice—The minimum rate of interest on bills discounted at the Bank of 
re pon, not having more than 95 days to run, is £34 per cent.—November 
_ This notice, says the Times, will no doubt startle many who have been look- 
ing for a reaction from the panic. “ The Bank of England have shown them- 
selves prompt in taking advantage of the growing demand for money, and this 
new increase in the rate of discount will give a check to any revival of the spe- 
culative mania. Indeed, it is by no means certain that it will be their last 
move, and many experienced persons who are carefully watching the aspect 
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of monetary affairs are predicting that a further change will occur before many 
weeks will elapse.” 

We have expressed our opinion of the general policy of the Bank of Eng- 
land, with reference to its capricious variations of the rate of interest, in another 
part of the Magazine. We may add, for the information of our readers, that 
we have the means of knowing, that a further increase in the rate will shortly 
be made if the pressure for accommodation from country bankers is regarded 
by the Directors in the same light as the demand for accommodation from 
parties nearer the establishment. Money is becoming more in demand every 
day. 


Bank Rossertes.—Messis. Rogers § Co., are taking active measures to 
keep the particulars of the notes stolen from them last year before the public 
and are again extensively circulating the lists of stolen notes. We have been 
requested to urge on our readers the importance of their supplying themselves 
with these lists, should they not already possess them. 

We beg to direct attention to the list of notes stolen from the Warwick aed 
Leamington Banking Company, which is published in our advertisement sheet. 
We are sure that every banker will be desirous of lending his aid to defeat any 
attempt to pass these stolen notes: and if the lists are preserved and referred 


to bankers, it will be almost impossible for the robbers to put the notes in cir- 
culation. 


SUPPRESSION OF THE FRACTIONAL Notes IN lrELAND.—We take the 
following from the Morning Herald, which has recently contained several 
papers on banking affairs, of which we shall avail ourselves hereafter. 

“ The withdrawal of the fractional notes (for 25s. and 30s.) new in circu- 
lation in Ireland, is likely to be attended with consequences not anticipated by 


the framers of the recent act, which abolishes notes of that denommation ; 
thongh the circumstances are strikingly illustrative of the present condition of 
society in many districts of Ireland. The poorer classes, who are the chief 
holders of the fractional notes, have been presenting them in considerable quan- 
tities at the banks in the south of Ireland, under the impression, that these 
notes will be illegal and valueless when the new Banking Act comes into ope- 
ration, onthe 6th December next! A smart ‘“ run’, has been felt at many of 
the banks in the South in consequence, and even ‘ the Liberator’s Bank has 
not escaped from the effects of the popular delusion on the subject. Those 
who are acquainted with the Irish peasantry know how exceedingly sensitive 
they are on any matter connected with the stability of the banks and the safety 
of the note currency. The Morning Herald remarks, that the press in Ireland 
has done little towards enlightening the ignorance of the peasantry upon the 
subject; and we may urge the same charge against it with reference to the 
recent run upon the Savings’ Banks in Dublin. The cause of this run is not 
very clearly explained, but it seems to have had some stronger existing cause 
than is referred to in the Irish papers. 


Union oF THE LAMPETER BANK wWiTH THE LLANDOVEY AND LAN- 
piLo Banx.—We have been favoured with the following replies in answer to 
inquiries made by us respecting the union of these banks, and the effect of such 
union on the Fixed Issues. 

** Lampeter Bank, Oct. 13th, 1835. 

Messrs. D. Jones & Co. present their compliments to the Editor of ‘ The 
Banker’s Magazine,’ and they beg to state, that the circulation of the late firm 
of Jones, Evans and Co. has been added to the circulation of the Llandovey 
aad Ljandilo Bank, the business being still carried on here,” 
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We have also received the following note from Messrs. Jones and Co. of 
the Llandovey Bank :— 

** Llandovey Bank, Oct. 13, 1845. 

“In reply to your letter of the 9th instant, we beg to state, that the 
amount of issue fixed for the Lampeter Bank has been added to the issue of 
the Llandovey and Llandilo Bank. 

** Inconsequence of the death of the late Mr. Evans, oneof the partners in the 
firm of Jones, Evans & Co., at Lampeter, the Three Banks are now carried on 
by the three brothers, David Jones, William Jones, and John Jones, and our 
fixed issue amounts to £32,945 for Llandovey, Llandilo and Lampeter Banks, 
which has been sanctioned by the Board of Stamps and Taxes. 

“In fvture please to discontinue the return separate for Lampeter Bank, 
all three are now under the firm of D. Jones and Co. 

“We are sorry that you should have the trouble to make this inquiry, as 
it was our duty to acquaint you of the circumstance, in order to have your 
Magazine as correct as possible, which we take at our Bank at Lampeter, and 
find it a most useful publication. 

We remain, Sir, &c. D. Jonges & Co.” 





Tue Bank oF AustRALasta have been removed from their late place of 
business in Moorgate-street, to Austin Friars, London. 





Tue Lonpon anp DusLin Banx’s head office is now at No. 46, Picca- 
dilly, London, being removed from their late offices in Austin Friars. 





THE POTATOE CROP IN IRELAND. 

We take the following from the Irish Railway Gazette, a journal in gene- 
ral so well informed on Irish affairs, that we hope its information in the pre- 
sent instance may be depended on. 

The Editor says, ‘‘ It affords us much pleasure to state that the authentic 
accounts from all parts of the country represent the potatoe disease as not 
making the progress that was at first anticipated and dreaded. 

It was now found that nothing like a fourth of the crop—which was far 
above an averaze one —is affected by the disease; and what is more import- 
ant, it is found that, by ordinary care in pitting, the disease in the affected 
potatoes can be arrested and the sound potatoes preserved. 

The Government are in possession of the fullest and most authentic in- 
formation on the subject, and this information certainly does not warrant any 
apprehensions of a famine. In some a gr districts there may be a 
scarcity, but is now perfectly idle to indulge in anticipations of a famine. 

People are too apt to draw general conclusions from particular cases with- 
out sufficient investigation. A few districts suffering severely does not con- 
stitute a general failure, nor warrant the calamitous pre thea now so 
common. 

It is admitted that the oat crop was never so luxuriaut, and this, of itself, 
is a cheering fact that goes far to counterpoise the partial failure of the potatoe 
crop. Whon the public mind is apprehensive of evil, the silliest rumours are 
readily credited. Hence, we find alarms spread of the disease attacking the 

_turnips—of a murrain among the cattle—and even of an epedimec among the 
fowls! There is to be an universal sweeping away, by disease, of all the eat- 
ables in the land! And it is the daily avocations of some journals to propo- 
gate this belief! 

Now, exaggerating an evil is just as bad in its way as under estimating it, 
and little good can result from making things worse than they really are. 
The reality may be bad enovgh without the fiction. 

At present the provincial markets are well supplied with provisions at 
moderate prices. e tendency of the prices is indeed downward. The corn 
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speculators have laboured hard to maintain prices, but as yet without success. 
For this season of the year the markets are moderate, and especially low con- 
—— the famine reports which have been industriously circulated, and so 
generally accredited. 

Taking everything, therefore, into consideration we are not very appre- 
hensive respecting the condition of our labouring population during the 
winter months. eir prospects are much more cheering than formerly. If 
a scarcity of their staple food should result from the potatoe disease, ample 
provision will be made for them in the best of all possible ways, namely, by 
affording them employment; and thus supplying them with the means of 
subsisting by their own howest industry.” 

We are glad to be able to state from our own sources of information that 
the apprehensions entertained of the failure of the potatoe crop, seem to have 
been greater than the facts warranted. 


NortuH anp South WALES BANK—Presentation of Plate to James 
Brown, Esq., the late Mancger. On Friday evening. 24th October, ulto. 
the officers of this establishment entertained Mr. Brown, the General Manager, 
to a farewell supper, ia the Wellington Hotel, previous to his departure for 
Glasgow. The chaiz was occupied by Mr. Brown’s successor in office, George 
Rose, Esq., aad the duties of croupier discharged by Thomas Brown, Esq., of 
Welshpool. After the cloth had been withdrawn aud the usual loyal toasts 
disposed of, the Chairman called fora bumper, and in a very neat and happy 
speech proposed the health of Mr. Brown, which was drunk with nine times 
nine! He then in the name of his brother officers, presented Mr. Brown 
with a handsome and elegant Tea and Coffee service, as a testimony of their 
esteem and respect for him. It bore the following inscription, 

“ TO 
JAMES BROWN, 
(A PARTING GIFT 
FROM THE OFFICERS OF 
THE NORTH AND SOUTH WALES BANK, 
October, 1845.” 

Mr. Brown was also entertained by the Chairman and Directors of the 

Bank, at dinner, on the Monday following, in the Adelphi Hotel. 


Provinciau BANK oF IRELAND.—Retirement of James Marshall, Esq., 
Secretary to the Bank.—This gentleman, who has for so many years filled the 
distinguished situation of Secretary to this important and National establish- 
ment, has just retired from the service, after being connected with the Bank 
from its commencement. We understand that the Directors have marked 
their sense of the high value of Mr. Marshall’s important services, by voting him 
a most liberal retiring annuity; and the officers of the Bank are about to show 
their esteem by entering into a subscription, for the purpose of "mea him 
with a testimonial of their regard. e imagine that most of those who have 
been connected in business with Mr. Marshall, as well as those who have 
acquired their knowledge of Banking under his auspices, and are now enabled 
to fill important situations in Joint Stock Banks, both at home and abroad, 
will be happy to be allowed to contribute to this testimonial, and thus show 
their sense of his ability and kindness. We intend in a future number to give 
a memoir of Mr. Marshall, in connection with the history of Joint Stock 
Banking in Ireland, to the success of which he so much contributed. 


IncrEAsE IN Rates or Discount AND ON Deposits,—All the Banks 
have increased their rates of discount in proportion to the increased rate of 
the Bank of England; and the following Banks in Scotland have increased 
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the rate allowed for interest on deposits {to three per cent., viz.; the Union 

Bank of Scotland; Western Bank of Scotland; Clydesdale Bank; City of 
G w Bank; Edinburgh and Glasgow Bank ; National Bank of Scotland ; 
and Commercial Bank of Scotland. The same Banks charge five per cent. on 
cash credits. The North: British Bank allows three and a half per cent. on 
current accounts, and four per cent. on deposits. The Banks in the North of 
Ireland have also increased their rates on deposits. The other Banks have not 
yet done so. 





Jornt Stock Bank Suares.—The last prices, as quoted in the Brokers’ Lists 
and Provincial Papers to which we have referred, are as follows : 
















































i —————_— 
j | 
NAME OF COMPANY. | A = Pri.| NAME OF ComPANY. A? up. | Pri 
— | 
ENGLISH. rn | 
Carlisle City and District | 10 | 12} 22 Co er 6 74) 8} 
Com. of London ... P 5 | 20 | 24 IRISH. | 
Cumberland Union...... --| 10 | 20 | 453] National of Ireland ............ 5 | 173) 17 
Leeds Banking Company ........| 6 | 15 | 16 | Provincial of Ireland. . 8 | 25 | 47 
London and Westminster. . --| 6 | 20 | 25 ditto New...... ---| S| 10) — 
London Joint Stock Bank --| 6 | 10 | 14 || Royal of Ireland................ | 5 | 10! 13$ 
sencnene = ed os cacel SEM Ls scorcn 
ive! et eae RE 8 |500 |867 : a | = 
Manchester a Liverpool District | 6 } 10 | 133 ae <_— acide ipsa aes : 100 |178 
Nat. Prov. England .... eee a) | 37 ae af Baatiens ....--.-.~-+-+} + jizt4 
North and South Wales 4|10| 93 British Linen Company ... | 8 |100 /228 
‘Salen oF tate 5/10 13 |, Commercial...............- | 6 100 171 
Berks Union Bank 5 5 | 6 Western of Scotland.... ---| 6 | 50) 854 
Birmingham Banking Company ..| 10 | 10 193 | see Se a 8 alae | : - = 
Cheltenham and Gloucester ...... 1o| 5 Clyt dal Be Arty ake day r 
Devon and Cornwall ............ 6isist --| — | 10 | 153 
Giemeteabien 123| 10 | 26 Edinburgh and Glasgow ........ ;}—| 5| 74 
et Coe 15 | 103 Caledonian ES DOE —| 2) 4s 
pte t= —a eal North British..........°*......; — | 10 | 103 
Leeds and West Riding.......... 10 | 83) | Steathe of Geoliand ot eh 
Liverpool Bank ................ ThE be = ~~ epenebenebaee — ent 
ditto Borough Bank ........ ee se ' | 99 
ditto Commercial .......... | 10 | 80 | 21 FOREIGN. | | | 
ditto Banking Company ....| 10 | 103); Australasia .............2.c0000} 8| 40! 31 
ne : TE civics ..| 8 * 134} Union of Australia.............. | 10 | 25 | 253 
Newcastle ...........- | 71 7a 6§)) BIR ccccccnseesccccsccccece }10; 2 — 
Northampton Union ...... 14] 5) | British N. America ............ | 47 
Sheffield and Hallamshire........! 5§| 4| |i Colonial ...............0cccc, 6 | 25 | 153 
eS. Coogee ee 2 0) i MD Sip oisareactos Genes esecenes | 6 | 25 | 248 
| 


| 
West of England and South Wales 4 | 123 





Rebiews of Books. 


Observations on the Usury Laws.—By John Burnard Byles, Sergeant-at-law. 
British Almanac and Companion.—For 1846, 
New Quarterly Review.—A Home, Foreign, aud Colonial Journal.—October, 
1 


A Treatise on the Liability of a Subscriber to a Railway Company.—By 
H. Terre 1, Esq, 
We have only space to acknowledge the receipt of the above, this month ; 
we intend to acknowledge them at length, hereafter. We have also notices 
repared of Mr. Laurie’s elaborate and valuable Interest Tables ; and of Mr. 
Foster's Treatise on Bookkeeping ; and regret having to postpone them till 
next month. We should have given an extra half sheet to bring up our 
arrears in the present number; but in consequence of the extraordinary 
demand for printers’ work by the new railway companies, in order to enable 
them to comply with the standing orders of the House of Commons, we have 
experienced some difficulty in even having our Magazine and Banking 
Almanac prepared in due time.|—Ep. B. M. 

















STATISTICS OF THE NOTE CURRENCY. 
From the Banking Almanac for 1846. 
Since the passing of the Bank Restriction Act, many changes have taken place in 


the list of Banks of Issue as originally certified in the Gazette, which have to a slight 
extent affected the total “ authorised issue” of the several Banks as given in the Banking 
Almanac of last year. 
Tue Totac Issue of PrivaTe Banks, as quoted at 
ge 126 of the Banking Almanac for last year, was ..........+. £5,153,407 
For which deduct the fixed Issues of the following Private 
Banks which have sinee given up the privilege of Issue, 
and now circulate Bank of } Aare Notes, or have 
ceased business, viz :— 








Bishop Waltham and me onc aeacrecae eae £1,993 
Bristol old Bank ........ aillie, Ames & Co. ........ 89,540 
Cambridge Bank........ Fisher & Sons (ceased business) 8,753 
Cambridge Bank........ Humfrey & Son (ceased business) 2,615 
Margate Bank .......... RE Ga so. o.s6:0.5 5.0. 0in-es'e 9,996 
Oxford University Bank. . SirJ. Lock & Co. (esd. business) 15,705 
Staines Bank .......... a ee eee 9,244 
Wrexham and North Wales Bank, R. M. Liloyd........ 4,464 
Whitby Bank. ... Frankland & Wilkinson (ceased business) 2,076 
BI oso es eomaes £144,386 
Leaving the present fixed Issue of the English Private Banks........ £5,009,021 








Tue Tota. Issue or THE Joint Stock Banks, as per 
last Almanac, page 115, was 


EE Fe ey nee Pe ee E TET £3,495,446 
From which deduct the fixed Issues of the following 
Banks, which have ceased business, viz :— 
The Western District Banking Company .............. £18,125 
The Suffolk Banking Company................00 0005 7,449 
ee ee eee? . 25,574 


Leaving the present fixed Issue of the English Joint Stock Banks .... £3,469,872 








The total “ Fixed Issue” for England and Wales at the present time is as follows :— 











197 Private Banks allowed to issue ...............0008 «.... £5,009,021 

FO Witte Jomak BRO GIS .oianiic co cece cacccccccvecsecescs . -- 3,469,872 

267 Total Fixed Issues for Fngland and Wales, ey 

exclusive of the Bank of England ................ £8,478,893 
The following is the present exact state of the Fixed Issues for the United 
Kingdom :— 

The fixed Issue of the Bank of England is............ £14,000,000 
Ditto English Private Banks ................ 5,009,021 
Ditto English Joint Stock Banks ............ 3,469,872 

£22,478,893 

The fixed Issue for Banks of Issue im Ireland is ........ 6,354,494 
Ditto Banks of Issue in Scotland is .......... 3,087,209 


Total fixed Issue for the United Kingdom .... £31,920,596 
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Monep Market. 


ENGLISH FUNDS.—Shewing the Highest and Lowest Prices between the 
29th October, and the 27th November, 1845. 








Capital. Title of Stock. Dividends due.| Highest. | Lowest? lat Nov. 27. 
z 
14,553,000 | Bank Stock (div. 7per Ct.)- ~- | Apl. one 207 200 2034 
125,726,567 3 per Ct. Red. Anns. + - - 964 945 os 
368,975,292 | 3 percent. Consols Anns. - - | Jan, = July. 97% 953 94 
825,990 | 3 per cent. Anns. 1726 -~ -|Jan. and July. 97 1-8 963 — 
—- New 3} percent. Anns, - -/| Apl.and Oct. 98g 962 954 
430,076 | New 5 per cent. Anns. - -|Jan. and July. — — _ 
1,294,586 Long Anns. (expire 1860) - - | Apl.and Oct. 103 103 1 
300,972 Ditto. 30 years (expire 1859) - do. 104 103 10 
266,636 | Ditto. 30 years (expire 1860) - | Jan. and July. 113 1032 a 
€,000,000 | India Stock (div. 104 per cent.) do. 265 239 2604 





1,734,300 | Ditto Bonds#1000 (div.3$p.c.) | Mar. and Sept. 56s. pmi. | 38s. pm. | 36 





Ditto, under £1000 - - - 56s.pm, | 33s. om.' 41 

3,662,784 | South Sea Stock (div. 34 p. ec.) | Jan. Pros July. 1073 106, | 934 
3,497,870 Do. Old Anns. (div. 3 p. c.) - | Apl. and Oct. 964 98h | — 
2,460,830 | Do. new Anns. (div. 3 p.c.) - | Jan. and July. 953 95 jo o— 
530,100 3 per cent. Anns. 1751 do. - do. _ - | _ 


7 ea 











300,000 | Canada guarantd. deb. 4. by c. | 
Ex. Bills #1000 oe p. day) 





428. pm. | 21s. pm. | 25s. pm. 
_ Ditto. £500 do. | 428. pm.| 20s. pm.! 25s. pm. 
_—_— Ditto. Small do - -| 42s. pm. | 21s. pm. | 25s. pm 
_ Ditto. Commercial do. - - ; - pm. pm 








PRICES OF FOREIGN STOCKS, 27th NOVEMBER, 1845. 
Austrian Bonds, 5 per Cent. - - - 
Belgian Bonds, 43 per Cent.- - - - 

Brazilian Bonds, 5perCent. - - 
Ditto New, 5 per Cent. sang and 1839- 
Ditto New, 1843 - - 


Buenos Ayres Bonds, 6 per Cent. 
Cuba Bonds, 6 Cent.- - 





— | Portuguese Bonds, 5 perCent. - - - — 
97 | Ditto, Converted - - - - - - = = 58 
82 | Ditto, Small - - - ---+-++-+-+-+ =— 
— | Ditto, Annuities, 1855- - - = 
— | Russian Bonds, 1822, 5 per Cent.i in #Ster. 113 
42 | Ditto. ditto. Me tal tie Ss “ss — 
nero _ C. aiv. from Nov. 184 284 


Chilian Bonds, per Cent. - ‘ 100 ditto. ditto. 184-  — 
Ditto, 3 per Cent. Deferred - - 54 Ditto, ditto. ditto. 184. — 
Columbian Bonds, 6 per Cont. - 


164 | Ditto, Passive Bonds - - - - 
Danish 3 per Cent. - - 88 Ditto, Deferred - - 

Greek Bonds 1824—25, 5 per Cent - Ditto, 3 per Cent. S anish Bonds 
Ditto ex. over due Coupons - — |2per Cent. Venezuela Bonds 
5 sane. Mex. seey ex. creas coup & deb. 30 | Ditto. Deferred - 


Ditto, Small - _- (Dividends on the above f payablei i 
Ditto, Deferred Stock, 3 per Cent. - 


-- @ 


&Ss 


Peruvian Bonds, 6 per Cent. - - 
Prussian Bonds, 4 per Cent.- - - 


- - 16%] Dutch 23 per Cent. - - - - 
Ditto, Debentures - + + + + + — | Ditto4perCent.Loan - - - 
Neapolitan Bonds, 1824, 5perCent. - - — | Ditto5perCent. - - - - 


34 | 5 per Cent. new Loan 1837 - - 
— | Neapolitan Bonds, 5 percent. - 
Russina Inscription, per cent. 


eee ee 
B 
o 
i} 
~— 


lliiges® 





IRISH STOCKS, 24th NOVEMBER, 1845. 
ope Cent. Consols, - - 958 fone ag ae Bills, Short - 


Exchequer Bills- - - 


SperCents.- - - - - - - — | Bank Stock - - - - - = ~- = = = 2054 

34 Cent. Stock - - - - - - = = 973] Royal Canal Stok- ---+--+-+-+ + 39 
uced 34 per Cents. - - - - - - — |GrandCanalStock- - - - +--+ - — 
Stock, New - - - + + + + + — | Ditto, Debentures,6 perCent - - - - 634 
per Cent. Debentures - = = = - - 1013} Ditto. ditto. 4perCent. - - - - 93% 


— |4 per Cent. City Debentures 





FRENCH FUNDS, fy we NOVEMBER, 1845. , 
pe 


Cents.—divs. due Mes. ond Sept. - uj 10 3 per Cents.—divs. June and Dec. - - 82 50 
pF Cents. - - - - Bank of France—divs. Jan. and July - 3310 
4perCents., - - - +++. - > tes Laffitte Bank (5000 fr. shares) - - - —— 


PRICES OF BULLION. 


Foreign Gold, in Bars (Stand.), peroz. £3 17 9| New Dollars - - per oz. ” : 98 
Foreign Gold, in Coin, Port Pieces 317 5 Silver, in Bars (Standard) >: > oe 411g 
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Bankers’? Gieeklp Circulation Returns, 


Pursuant to the Act 7 § 8 Victoria, c. 32; extracted from the Lonpon GAZETTES. 


PRIVATE BANKS. 





| Authorised || AVERAGE AMOUNT. 


NAME @F BANK. Issue. 





Oct. 18. Oct. 25. Nov. 1. Nov. 8. 








£ | £ £ £ z£ 
Abingdon Bank ................ | 29,316 || 26,536 | 26,537 | 27,676 | 26,770 
Aadover Bank .... 0... cc ccccvece } 17,751 |) 16,230 | 14,580 | 13,428 13,907 
MI OR, oo o.i 6 seine cen:80.00;08 11,849 |) 12,462 | 11,820 | 10,198 | 12,277 
Aytsham Bank ................5. | 5,854 |) 5,949 5,690 5,570 5,564 
Aylesbury Old Bank ............ | 48,461 |) 47,148 | 46,252 | 47,077 | 45,720 
Baldock and Biggleswade Bank .... | 37,223 | 32,966 | 32,191 | 31,180 | 31,920 
Barnstaple Bank ................ | 17,182 | 16,235 | 16,081 | 16,932 | 16,688 
Basingstoke and Odiham Bank ....|} 24,730 || 23,468 | 24,644 | 23,775 | 22,532 
Bedford Bank ................5. 34,218 |! 34,232 | 33,875 | 34,488 34,055 
Bedford and Bedfordshire Bank.... 8,515 || 10,565 | 8,654 6,873 7,288 
Bewdley Bank ..............0.-- 18,597 | 15,942 | 16,350 | 16,482 | 16,005 


Bicester and Oxfordshire Bank ....|| 27,090 |, 23,705 | 23,160 | 22,971 | 22,598 
Birmingham Bank—Attwoods & Co.|| 23,695 || 24,760 | 24,545 | 23,410 | 21,276 
Birmingham and Warwickshire Bank|| 18,132 | 17,990 | 16,890 | 16,005 | 16,822 





Biandford Bank ................ 9,723 8,756 8,715 8,480 8,588 
Boston Bank—Garfit and Co. ....|| 75,069 || 71,430 | 70,866 | 70,250 | 70,555 
Boston Bank—Gee and Co. ...... 15,161 || 15,589 | 15,371 | 14,543 | 12,317 
Bridgewater Bank .............. 10,028 9,800 | 9,934 9,985 9,442 
| ER ere 48,277 || 40,241 | 42,847 | 41,381 | 41,864 
Broseley and Bridgenorth Bank....|| 26,717 || 24,471 | 25,095 | 25,138 | 23,866 
Buckingham Bank .............. 29,657 || 29,350 | 27,673 | 26,507 | 26,997 
Bury and Suffolk Bank .......... 82,362 |} 78,195 | 81,581 | 81,274 | 82,841 
ee, ee 43,457 || 37,852 | 37,098 | 37,339 | 36,657 
Banbury Old Bank .............. 55,153 || 48,802 | 49,700 | 49,584 | 47,684 
Bath City Bank ................ 4,572 3,839 4,062 | 4,031 3,894 


Bedfordshire Leighton Buzzard Bank|) 36,829 || 36,352 | 37,184 | 36,346 | 35,161 
Birmingham Bank—Taylor & Lloyds} 38,816 || 41,228 | 37,286 | 31,096 | 32,760 














Bradford Old Bank .............. 12,676 || 13,171 | 12,669 | 11,161 | 12,384 
Brecon Old Bank................ 68,271 || 61,674 | 71,134 | 72,557 | 65,847 
Bridport Bank ............2.000- 24,698 || 27,481 | 25,480 | 21,915 | 22,690 
Brighton Union Bank............ 33,794 || 34,092 | 32,901 | 32,365 | 32,910 
Burlington and Driffield Bank ....|| 12,745 || 13,213 | 12,250 | 12,383 | 12,851 
Bury St. Edmund’s Bank ........ 3,201 3,075 | 2,989 | 2,894| 3,267 
Bromsgrove Bank .......:.:....|] 16,799 | 16,042 | 16,841 16,544 | 16,235 


Cambridge Bank (Mortlock & Sons)|| 25,744 |) 21,333 | 22,541 | 22,559 | 23,193 




















Cambridge and Cambridgeshire Bank) 49,916 j| 50,328 | 46,487 | 48,795 | 45,882 
Canterbury Bank..............++ | 33,671 || 36,558 | 33,706 | 29,800 | 28,323 
Carmarthen Bank .............. 23,597 || 21,876 | 22,599 | 22,576 | 23,014 
Chertsey Bank........ 000000000: | 3,436 || 3,320} 3,835 | 3,529 | 2,975 
Colchester Bank .............00. | 25,082 || 23,506 | 22,992 | 22,280 | 21,602. 
Colchester and Essex Bank........ |} 48,704 || 41,871 | 41,534 | 41,279 | 37,87 
Cornish Bank ............00000: | 49,869 || 50,330 | 50,836 | 49,162 | 47,783 
ee | 12,045 || 8,706 | 8,636 | 8,050 | 7,798 
City Bank, Exeter .............. | 91,597 || 21,674 | 22,011 | 20,966 | 20,635 
Craven Bank............e0c0ee08 | 77,154 || 76,462 | 76,735 | 77,275 | 75,885 
Christchurch Bank ............-- | “g'a40 | 2512) 2,609! 2419\ 2971 
VOL. IV. 3 
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a AVERAGE AMOUNT. 
NAME OF BANK. Issue. || —— - 
| Oct. 18. Oct. 25. Nov. 1. Nov. 8. 
£ | £ £ £ z£ 

I ce ccc oymaecveles 7,001 | 6,811 7,061 6,994 7,068 
Chepstow Old Bank ............ 9,387 | 8,771 | 8,799 | 8,969 | 8,466 
Derby Bank—Messrs. Evans ...... 13,332 || 12,140 | 11,973 | 11,862 | 11,815 
Derby Bank—Smith and Co....... 41,304 } 45,966 | 42,035 | 36,504 | 35,960 
Derby Old Bank ................ 7 £ 237 | || 25,314 | 25,438 | 26,404 26,559 
Devizes and Wiltshire Bank ...... 20,674 | 18,879 | 19,468 | 20,238 | 18,904 
ta oh ih psdac on ativan se action 10,657 | 10,504 | 10,184 9,555 9,685 
Doncaster Bank ................ 13,881 | 11,241 | 12,994 | 12,952 12, 971 
Doncaster Bank and Retford Bank 63,519 64,919 | 61,977 | 57,685 | 58,769 
Dover Union Bank .............- 9,577 || 9,625 9,397 9,020 | 9,072 
Darlington Bank ..............+- 86,218 || 89,684 | 90,561 | 82,174 | 81,370 
Devonport Bank ................ 10,664 | 10,303 | 10,430 9,890 | 9,464 
Dorchester Old Bank ..........-. 48,807 || 50,446 | 48,945 | 47,024 | 45,165 
East Cornwall Bank.............. 112,280 112,523 |110,897 {113,388 | 108,759 
East Riding Bank .............. 53,392 || 51,381 | 50,987 | 49,752 | 50,658 
Essex Bank & Bishops Stortford Bk.|| 69,637 || 51,807 | 52,145 | 51,141 | 50,215 
SS rrr 37,894 36,619 | 36,331 | 37,343 | 35,893 
Fakenham Bank ................ 24,293 || 22,423 | 22,563 | 22,452 | 21,583 
Farringdon Bank & Bank of Wantage|| 8,977 8,215 8,207 8,221 8,145 
Farnham Bank................+: 14,202 || 14,189 | 14,466 | 13,766 | 13,322 
Faversham Bank ...............- 6,681 6,728 7,107 6,130 | 5,104 
Godalming Bank ................ 6,322 6,704 6,001 5,971 5,828 
Grantham Bank—Kewney and King} 19,40) 18,347 | 18,360 | 20,392 | 19,176 
Guildford Bank ................ 14,524 16,030 | 15,038 | 14,858 | 12,101 
Grantham Bank—Hardy and Co. ..|| 30,372 | 28,904 | 30,322 | 30,133 | 30,439 
Hastings Old Bank .............. 38,038 || 35,085 | 38,533 | 37,268 | 33,898 


Hereford City and County Bank ..|| 22,364 | 19,641 | 22,751 | 22,448 | 20,729 
Hertfordshire Bank and Ware Bank || 23,635 || 18,777 | 19,849 | 20,506 | 20,736 
Hull and een Bank || 19,979 || 19,574 | 19,869 | 19,907 | 20,499 

















Huntin ‘own and County Bank|| 56,591 || 58,488 | 57,323 | 53,361 | 53,872 

Harwich Bank .................. 5,778 5,278 | 5,350 | 6,176| 6,142 

Hemel Hempstead Bank.......... 23,842 | 21,569 | 20,682 | 19,815 | 19,263 

Honiton Bank .................. 19,015 | 16,755 | 17,119 | 17,377 | 15,906 
Hertfordshire, Hitchen Bank ...... 38,764 || 38,113 | 36,593 | 35,624 | 36,842 

Hereford, Ross, & Archenfield Bank || 27,625 || 27,305 | 26,770 | 27,325 | 25,431 

Ipswich Bank ...........-....+. 21,901 || 23,333 | 21,887 | 20,695 | 20,927 

| ares and Needham Market Bank || 80,699 || 84,986 | 81,380 | 77,257 | 72,022 
TE FT 19,895 || 18,698 | 23,773 | 20,461 | 15,509 

Kington and Radnorshire Bank . 26,050 | 23,747 25,743 | 26,648 | 25,473 

Knighton Bank ................ 9,090 | 9, 843 | 9,904 8,775 7,761 
Knaresborough Old Bank ........ 21,825 | 29) 004 | 21,559 | 21,559 | 41,475 

Kendal Bank ................5. 44,663 | 45,012 | 44,444 | 44,305 | 44,655 

Kettering Bank ................ 9,192 | 10, 599 | 8,929 | 8,530 7,656 

Lane End Staffordshire Bank...... 5,624 | 5,543 5,542 5,553 5,697 

EE okt dhekinnewwe ams 53,357 || 52,058 | 52,121 | 51,691 | 53,029 

Leeds Union Bank .............. 37,459 | 37,676 37,445 37, 369 | 37,263 
i} Leek and Staffordshire Bank ...... 4,009 3,747 | 3,883 | 3,851 3,596 
| Leicester Bank.................. 32,322 | 31,947 | 29,338 | 29,448 | 30,605 
Lewes Old Bank ................ 44,836 | 45,621 | 46,249 | 44,701 | 40,466 
Hi i Lichfield Bank .................. 22,786 || 21,876 | 20,921 | 21,075 19, 538 




















ie Limeoln Bank ............-.0065 100,342 | 91,969 | 99,199 | 99,220 | 97,929 
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tats lsat dm Authorised AVERAGE AMOUNT. 
Oct. 18. Oct. 25. Nov. 1. Nov. 8. 
£ z£ £ z£ z£ 

Llandovery Bank and Llandilo Bank|} 32,945 || 32,502 | 34,925 | 33,826 | 30,404 
Loughborough Bank ............ 7,359 7,372 | 7,285 7,230 | 7,409 
Lymington Bank ................ 5,038 4,669 4,700 4,439 4, 
Lynn Regis and Lincolnshire Bank 42, 817 || 42,790 | 42,238 | 40,121 | 41,534 
L Regis and Norfolk Bank ....|} 13,917 ||. 14,569 | 14,083 | 13,663 | 13,340 

acelesfield Bank .............. .760 || 11,740 | 12,605 | 12,105 | 11,990 
Manningtree Bank .............. 7,692 6,359 6,285 5,965 6,171 
Marlborough Bank .............. 19,073 || 17,693 | 16,979 | 17,139 | 17;495 
Marlboro’ & North Wiltshire New Bk.|| 12,490 |} 12,887 | 12,077 | 10,846 | 11,439 
Merionethshire Bank ............ 10, 906 9,980 | 10,945 | 11,210 ¥ 
Miners Bank.................00. 18,688 || 18,848 | 19,068 | 18,377 | 17,441 
Monmouthsh. Agricult.& Comml. Bk.|| 29,335 || 29,138 | 28,356 | 27,024 | 27,954 
Monmouth Old Bank ............ 16,385 || 14,843 | 15,665 | 16,453 | 16,989 
Monmouthshire Newport Old Bank 8,600 8,605 8,744 8,466 7,893 
Newark Bank ...............06. 28,788 || 28,098 | 27,966 | 27,749 | 28,757 
Newark and Sleaford Bank........ '| 51,615 || 50,245 | 53,350 | 52,712 | 49,853 
Newbury Bank................4 || 36,787 || 36,365 | 35,864 |. 35,835 | 35, "249 
Newmarket Bank................ | 23,098 || 23,708 | 21,215 | 22,328 | 21,582 
Norfolk and Suffolk Bank ........ | 4,551 3,784 3,620 3,490 3,210 
Norwich Crown Bank ............/|| 45,120 || 45,195 | 44,287 | 44,204 | 42,944 
Norwich and Norfolk Bank........ | 75,372 || 79,555 | 69,929 | 71,847 | 73,420 
Nottingham & Nottinghamshire Bk.'| 10,866 || 11,763 9,854 | 10,908 | 10,528 
Nuneaton Bank ..............5. | 5,898 | 5,529} 5,200} 4,992| 4,897 
Naval Bank, Plymouth .......... || 27,321 || 27,156 | 27,916 | 27,935 | 26,094 
New Sarum Bank................ 15,659 || 13,968 | 13,953 | 13,828 | 13,088 
Nottingham Bank .............. 31,047 || 30,853 | 30,389 | 29,884 | 29,381 
Oswestry Bank..............005. || 18,471 || 16,300 | 16,227 | 15,574 | 16,660 
Oxford Bank..............-00005 || 14,277 || 13,348 | 12,727 | 12,962 | 12,788 
Oxford Old Bank................ || 34,391 || 27,230 | 28,708 | 30,977 | 31,951 
Old Bank Tonbridge ............ | 13,183 10,975 | 13,025 | 13,111 | 12,286 
Oxfordshire Witney Bank ........ | 11,852 | 11,271 | 10,973 11,242 | 10,655 
Pease’s Old Bank, Hull .......... || 48,807 || 48,318 | 47,636 | 47,196 | 47,956 
Penzance Bank..............+.-. | 11,405 | 11,281 | 10,710 | 10,936 | 11,271 
Peterborough Bank—Yorke & Co. . | 12,545 | 12,529 | 11,510 | 11,386 | 11,426 
Peterborough Bank—Simpson & Co. 12,832 || 14,025 | 12,725 | 12,085 | 10,587 
Pembrokeshire Bank ............ 12,910 | 13,482 | 13,384 | 12,581 | 12,149 
Penzance Union Bank .......... 31,461 | 31,320 | 31,881 | 32,852 | 29,551 
Reading Bank—Simmonds and Co. | 37,519 35,721 | 35,515 | 35,835 | 35,115 
Reading Bank—Stephens and Blandy; | 43,271 | | 39,510 | 38,530 | 39,434 | 39,154 
Richmond OS eee 4889 | 5,416 5,451 | 5,273 5,857 

ood and Poole Bank........ 11,856 | 10,418 10,822 | 10,783 | 10,976 

Rechdsle Benk.................. 5,590 | 4,733 | 5,088} 4,916| 4810 
Rochester, Chatham, & Strood Bank} 10,480 | 11,062 | 10,711 | 9,698 8,961 
Romsey and Hampshire Bank ... 3,875 ! 3,739 | 3,750 | 3,626 | 3,688 
Royston Bank ..............00- ' 16,393 || 17,350 | 15,640 | 14,570 | 14,484 
Rugby Bank..............0s0004 17,250 | 14,231 | 14,072 | 13,401 | 13,235 
SS rere 29,864 || 28,991 | 29,910 | 26,793 | 29,490 i 
Reigate and Dorking Bank........ | 13,700 || 14,506 | 13,838 | 12,030 | 11,063 
Ross Old Bank, Herefordshire . .| 4,420 || 4,230} 4,406 | 4,441 | 4,405 
Saffron Walden & North Essex Bank 47,646 || 37,127 | 36,437 | 35, 982 | 34,664 
PE os bs0rcnikeos cereeens 22,338 || 17,268 | 17,085 | 16, 643 16, 179 
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bathe AVERAGE AMOUNT. 
NAME OF BANK. ; teaee. — 
| Oct. 18. | Oct. 25. | Nov. 1. | Nov. 8. 
| #2 | £ £ £ £ 
Scarborough Old Bank .......... || 24,813 | 24,756 | 24,726 | 24,727 | 24,739 
Shrewsbury & Market Drayton Bank| 9,700 || 10,823 | 10,142 | 9,233 | 6,975 
Shrewsbury Old Bank............ || 43,191 || 43,917 | 42,218 | 40,090 | 39,069 
Sittingbourn and Milton Bank ....|| 4,789 | 4,659 | 4,774 | 4,754 | 4,360 
Southampton Town & County Bank | 18,589 | 17,580 | 17,040 | 16,718 | 16,296 
Southwell Bank .........cccceee} 14,744 || 14,255 | 14,345 | 14,389 | 14,141 
LIE, 66 cckcbesccdsese | 3,743 || 2,728 2,817 2,984 3,233 
SE TEs oc bccn ccceenaeies || 23,335 || 22,250 | 24,555 | 24,447 | 21,836 
Shaftesbury Bank .............. | 9,813 || 10,555 | 10,145 | 9,441 | 9,130 
Southampton and Hampshire Bank | 6,770 | 5,585 5,837 6,112 5,898 
on nas 5 obec 9,154 || 7,015 7,421 7,095 7,225 
Stourbridge Bank...............- 17,295 | 17,715 | 16,584 | 16,534 | 16,711 
Stafford Old Bank .............. 14,166 || 12,093 | 12,673 | 12,808 | 12,777 
Stamford and Rutland Bank ...... 31,858 || 34,417 | 30,409 | 29,443 | 31,589 
Stourbridge Old Bank............ 17,560 | 17,432 | 18,092 | 16,636 | 17,42) 
Shrewsbury and Welsh Pool Bank. . || 25,336 } 25,307 | 25,767 | 24,262 | 23,446 
St. Albans and Herts Bank........ 2,333 || 2,350 2,266 2,370 2,152 
Taunton Bank ..............+02- 29,799 || 29,417 | 29,652 | 29,515 | 21,563 
Tavistock Bank ..............-- 13,421 || 12,785 | 12,571 | 12,243 | 12,922 
Thornbury Bank ...............- 10,026 || 9,630 | 9,718} 9,405| 9,110 
Tiverton and Devonshire Bank ....|| 13,470 12,882 | 13,396 | 13,492 | 12,971 
Thrapston and Kettering Bank ....|/ 11,559 || 13,288 | 13,262 | 10,258 9,238 
Tring Bank and Chesham Bank....|| 13,531 |! 13,001 | 13,174 | 13,374 | 13,054 
Towcester Old Bank ............|| 10,801 || 10,630 | 10,982 | 10,503 9,864 
Union Bank, Cornwall .......... | 17,003 | 15,368 | 14,768 | 15,062 | 16,655 
Uxbridge Old Bank.............. || 25,136 || 22,986 | 23,485 | 24,277 | 24,817 
Wallingford Bank .............. | 17,064 9,746 9,576 | 10,015 | 10,181 
Warwick and Warwickshire Bank . . | 30,504 28,617 | 28,713 | 28,221 | 28,010 
a Bank, Somerset ...... | 6,528 || 5,853 6,268 6,421 6,315 
West Riding Bank .............. | 46,158 | 45,633 | 44,254 | 43,627 | 45,048 
Whitby Old Bank .............. 14,258 || 14,450 | 15,064 | 14,196 | 12,978 
Winchester, Alresford, & Alton Bank/| 25,892 || 25,490 | 24,393 | 24,039 | 22,275 
Winchester and Hampshire Bank .. 6,737 6,775 6,906 6,840 6,335 
Weymouth Old Bank ............ 16,461 || 14,764 | 14,945 | 15,559 | 15,997 
Wirkesworth and Derbyshire Bank .|| 37,602 || 35,771 | 35,903 | 36,300 | 36,157 
Wisbeach and Lincolnshire Bank .. |} 59,713 || 60,175 | 55,688 | 58,215 | 57,631 
Wiveliscombe Bank.............. 7,602 6,672 7,080 7,390 7,461 
WolverhamptonBk.(Goodricke &Co.)| 14,180 || 13,630 | 13,728 | 13,326 | 13,046 
Worcester Bank ................ 15,463 || 13,860 | 13,687 | 13,490 | 13,578 
Worcester Old Bank ............ 87,448 || 88,599 | 86,875 | 83,284 | 82,771 
Worcestershire Bank ............ 14,309 || 14,395 | 13,972 | 13,758 | 13,977 
Walsall Old Bank .............. 19,937 || 19,952 | 19,960 | 18,663 | 20,005 
Warminster and Wiltshire Bank .. || 24,896 || 24,632 | 23,129 | 24,805 | 23,731 
Wrexham Bank ................ 3,289 2,535 | 2,580 | 2,294 2,224 
Wolverhampton Bk.(R.&W.F. Fryer) | 11,867 || 11,791 | 11,684 | 10,766 | 10,906 
Yarmouth and Suffolk Bank ...... 53,060 || 52,202 | 52,538 | 51,168 | 49,874 
Yarmouth, Norfolk, & Suffolk Bank || 13,229 9,411 9,992 | 10,450 | 11,022 
| Yeovil Eee eee 10,033 9,462 9,627 9,070 | 9,324 
| ED “ican és ctchehswevdateic 46,387 || 46,980 | 45,243 | 46,374 | 46,272 
| 
| 
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JOINT STOCK BANKS, 
‘ AVERAGE AMOUNT. 
NAME OF BANK. iputat 
Oct. 18. | Oct. 25. | Nov. 1. | Nov. 8 
£ £ £ £ £ 

Bank of Westmorland............ 12,225 || 11,326 | 11,605 | 11,159 | 11,318 
Barnsley Banking Company ...... 9,563 9,725 9,422 9,468 9,589 
Bradford Banking Company ...... 49,292 || 50,846 | 47,803 | 47,534 | 50,937 
Bilston District Banking Company. . 9,418 9,565 9,065 8,824 8,826 
Bank of Whitehaven ............ 32,681 || 30,531 | 31,517 | 31,467 | 31,851 
Bradford Commercial Banking Co. . || 20,084 || 20,265 | 19,734 | 19,226 | 19,599 
Burton, Uttoxeter & Staffords.Un. Bk.|| 60,701 || 55,225 | 55,235 | 55,611 | 55,075 
Chesterfield & Nth. Derbysh. Bkg.Co.|| 10,421 || 11,024 | 10,544 | 10,184 8,953 
Cumberland Union Banking Co. . 35,395 || 34,990 | 35,480 | 33,912 | 33,005 
Cheltenham & Gloucestersh. “Big. Co.|| 12,786 | 12,032 | 12,921 | 12,999 12, 678 
Coventry & Warwickshire Bkg. Co. || 28,734 28,362 28,069 | 27,020 | 28,872 
Coventry Union Banking Company || 16,251 || 13,619 | 13,544 | 11,996 | 12,164 
County of Gloucester Banking Co. . || 144,352 124.978 124,941 | 124,600 | 123,651 
Carlisle & Cumberland Banking Co. 25,610 || 25,494 | 25,511 | 25,827 | 25,325 
Carlisle City and District Bank . 19,972 20,845 | 19,763 | 20,443 | 18,549 
Dudley & West Bromwich Bkg. Co. 37,696 || 36,841 | 37,210 | 36,911 955 
Derby and Derbyshire Banking Co. || 20,093 || 18,317 | 20,276 | 20,406 | 20,090 
ee Dist. Joint Stock Bkg.Co.|| 26,134 || 25,123 | 28,393 | 27,400 | 23,587 
East of England Bank............ 25,025 || 26,773 | 25,220 | 22,627 | 22,905 
Gjoucestershire Banking Company . || 155,920 || 159,574 | 162,605 | 147,189 | 138,905 
Halifax Joint Stock Bank ........ 18,534 || 18,801 | 18,404 ,095 | 18,481 
Huddersfield Banking Company ..|| 37,354 || 37,204 | 35,569 | 365, 37,093 
Hull Banking Company .......... 29,333 || 29,510 | 29,525 | 29,181 | 27,869 
Halifax Commercial Banking Co. .. |} 13,733 || 13,420 | 14,170 | 13,455 | 13,596 
Halifax & Huddersfield Union Bank |} 44,137 || 47,994 | 43,729 | 39,648 | 38,427 
Helston Banking Company ...... ,503 1,493 1,434 1,413 1,416 
Herefordshire Bankin coe 25,047 || 24,584 | 28,039 | 23,526 | 21,577 
Knaresborough and Claro B "Co. 28,059 || 26,297 | 29,410 | 28,335 | 27,049 
Kingsbri oint Stock Bank . 3.952 || 3,765 | 3,500 | 3,487 | 3,619 
Lancaster janking Company .. 64,311 || 64,421 | 64,430 | 64,388 | 62,371 
Leeds Banking Company ........ 23,076 || 22,612 | 22,570 | 21,466 | 21,164 
Leicestershire Banking Company .. || 86,060 | 88,860 | 88,025 | 86,570 | 76,350 
Lincoln and Lindsa king Co... || 51,620 || 53,707 | 55,034 | 50,938 | 45,985 
Leamington Priors & Warwicksh. Bk.|| 13,875 || 14,934 | 14,918 | 11,406 | 10,355 
Leeds and West Riding ee Co.|| 18,937 || 17,581 | 16,978 | 17,573 | 17,658 
Leeds Commercial Banking Co.. 13,914 || 14,404 | 13,910} 13,313 | 13,844 
Ludlow and Tenbury Bank. -...... 10,215 | 9,781 9,765 9,907 | 10,112 
Moore & Robinson’sNottinghams.Bk.|| 35,813 || 31,648 | 30,160 | 30,700 | 28,825 
Nottingham&Nottinghamsh.Bkg.Co.|| 29,477 || 28,926 | 29,555 | 29,659 | 29,655 
Newcastle, Shields and Sunderland 

Union Joint Stock Bank........ 84, 130 | 74,281 | 74,460 | 81,166 | 84,197 
National Provincial Bk. of ene 442, 371 447,491 | 439,895 | 415,927 | 393,207 
North Wilts Banking Company .. 63,939 || 64,442 | 65,181 | 62,307 | 58,187 
Northamptonshire nion Bank . 84,356 88,635 | 85,407 | 83,281 | 78,423 
Northamptonshire Banking Co.. 26,401 || 26,591 | 25,801 | 25,061 | 25,230 
North and South Wales Bank .... || 63,951 || 52,838 | 50,539 | 49,268 | 48,329 
Pares’s Leicestershire Banking Co.. || 59,300 | 59,535 | 59,763 | 57,566 | 54,759 
Saddleworth Banking Company. . 8,122 4,995 5,031 5,051 4,587 
Sheffield Banking Company ...... 35,843 || 30,537 | 33,076 | 35,962 | 35,881 
Stamford, Spalding & Boston Bkg.Co.|| 55,721 || 58,917 | 57, 48,232 | 45,382 
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Issue. |; ' i | 
| | Oct.18. | Oct.25. | Nov. 1. | Nov. 8. 


| £ || Zz | 








NAME OF BANK. 








£ 
Stuckey’s Banking Company...... | 356, 976 | 363,487 345,659 351 513 | 347,609 
Shro th Banking Company ....| 47,951 | 47,216 | | 47,298 | 47,586 | 46,477 
Stourbridge and Kidderminster Bank 56,830 || 57,565 | 59,180 | 56,195 | 54,220 
Sheffield and Hallamshire Bank.... || 23,524 || 22,384 | 23,148 | 23,541 | 23,675 
Sheffield & Rotherham Jnt. Stock Bk. | 52,496 || 49,347 | 52,005 | 52,626 | 49,787 
Swaledale and Wensleydale Bank ..|) 54,372 | 


| 

50,435 | 50,504 | 50,291 | 50,891 
| 
| 


Stockton and Durham County Bank(|| 8,290 8,237 8,850 | 8,568 7,484 
Storey’s and Thomas’s Bank ...... 9,714 || 9,428 9,619 9,430 | 10,369 
Sheffield and Retford Bank........ | 18,744 || 17,728 , 18,503 | 19,400 | 18,218 


Wolverhampton & Staffordshire Bank!) 35,378 || 36,952 | 34,748 | 33,949 | 35,438 
Wakefield and Barnsley Union Bank|) 14,604 | 14,534 | 14,173 | 14,259 | 14,270 
Whitehaven Joint Stock Bank . 31,916 | 31,787 | 32,382 | 30,943 | 30,261 
Warwick and Leamington Bkg. Co. 37,124 | 35,125 | 34,816 | 34,005 | 36,286 
West of England an South’ Wales| | 

District Bank ............06%. 





83,535 


77,410 | 79,451 | 81,403 | 86,288 
Wilts and Dorset Banking Company) 76,162 || 74,422 69,635 | 72,290 | 74,015 
West Riding Union Banking Co. ..| 34,029 || 37,696 | 36,065 | 31,913 | 26,682 
Whitchurch and Ellesmere Bkg. Co.| 7,475 | 8,082, 7,348 7,325 7,104 
Worcester City and County Bkg.Co.| 6,848 | 5,028 5,649 | 5,950 6,459 
York Union Banking Company .. 71,240 || 70,257 67,108 | 68,195 | 72,351 
York City and County Banking Co. 94,695 || 94,324 94,095 | 93,670 | 92,618 
Yorkshire Banking Company...... | 122,532 /129, 369 120,542 | 110,640 111,048 


| 
| | ! ! 














Summary of the abobe Returns. 





Fixed Issue. Oct. 18. Oct. 25. Nov. 1. Nov. 8. 
£ 4 £ £ £ 
197 Private BANKS...... 5,009,021 | 4,827,439 | 4,797,191 | 4,709,635 | 4,638,451 
70 Joint Stock Banxs .. | 3,469,872 | 3,425,062 | 3,384,997 | 3,301,789 | 3,226,503 





267 Torats.... | 8,478,893 | 8,252,501 | 8,182,188 | 8,011,424 | 7,864,954 
The above Weekly Returns of the Circulation of the Private and Joint Stock Banks in 
England and Wales, for the Four Weeks ending respectively the 18th and 25th Oct., ult., 
and lst and 8th instant, give the following as the Average Circulation of these Banks for 
the Month, ending the 8th a as weupeeed viz. :— 








Private Banks ha lacbe LER E AS 
Joint Stock Banks ......ccccccceccccescecctecsccesccsceces 3y334,587 
Average Weekly Circulation of Private Notes in epaanety and Wales 
during the past Month ...... .. £8,077,766 
Ona comparison of the above with the Returns for the Month wang 11th Oct. last, it shews— 
An increase in the Notes of Private Banks, of....... 7” .. £185,488 
An increase in the Notes of Joint Stock Banks, of . eT ee 
Total increase last Month ........ £213,605 
And, as compared with the Month ending the 9th mee, | 1844, it mo 
2 An increase in the Notes of Private Banks, of .... .. £108,138 
An increase in the Notes of Joint Stock Banks, of ................ 114,416 





Total increase, as compared with the same period of last year ..£222,554 
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On comparing the above with the amount of “ Fixed Issues,” and allowing 
for the amount of the Suffolk Banking Company, which has ceased business, it 
appears that the following is the comparative state of the circulation :— 

The Private Banks are below their fixed issue............£267,918 
The Joint Stock Banks are Jelow their fixed issue........ 135,285 


Total BELOW the fixed issue... .. £403,203 








IRISH AND SCOTCH CIRCULATION RETURNS. 
The usual Monthly Returns for the Four Weeks ending 8th November, 1845, 
give the following as the amounts of Notes in Circulation, viz. :— 
ScotLanp.—Chartered Private and Joint Stock Banks .. £3,593,988 


TIreLanp.—Bank of Ireland..................++-+++ 4,374,850 
Private and Joint Stock Banks ............ 3,449,690 
Total........£11,418,528 








TOTAL CIRCULATION OF THE UNITED KINGDOM. 


The above Returns, when combined with those of the Bank of England, form the 
entire Circulation of the Kingdom for October last. The results are as follows :— 


Circulation of Notes for the Month ending Oct. 11, as compared with the Month ending Nov. 9:— 








Oct. 11. Nov. 8. Increase. | Decrease. 

Bank of England............ 20,843,151 | £22,022,884 | £1,179,733 _ 
Private Banks .............. 4,557,691 4,743,179 85,4 — 
Joint Stock Banks .......... 3,306,470 3,334,587 28,117 _ 
Total in England rrerrrrrry 28,707,312 30,100,650 1,393,338 _ 
PE ssn atemtawoneesenen 3,428,074 3,593,988 165,914 _ 
CE skniddtamisnnnadmncn 6,833,290 7,824,540 991,250 — 

United Kingdom ceccee 38,968,676 | £41,519,178 €2,550,502 _ 

















Thus showing an increase last month of £1,393,338 in the Circulation of Notes 
in England, and an increase of £2,550,502 in the United Kingdom. 

The comparison of the month ending November 8th, 1845, with the month ending 
November 9th, 1844, shows an increase in the Bank of England circulation of 
£1,077,705, an increase in Private Banks of £108,138 and in Joint Stock Banks of 
£114,416; being a total increase in England of £1,300,259: while in Scotland there 
is an increase of £309,693 ; and in Ireland an increase also of £1,095,393. Thus 
shewing that the month ending Nov. 8, as compared with the same period last year, 
presents an increase of £1,300,259 in England, and an increase of £2,705,345 in the 
United Kingdom. 

The return of Bullion in the Bank of England for the month ending November 8, 
gives an aggregate amount in both departments of £13,949,884. On a comparison 
of this with the Return for the month ending Oct. 11, 1845, there appears to be a 
decrease of £1,038,601 ; and as compared with the month ending November 9, 1844, 
being the corresponding period last year, there is a decrease of £160,438. 








TRANSFER DAYS. 
Shut. Open. 
Three per cent. Consols .. .. Wednesday, 10th Dec. 1845) Friday, 16th Jan. 1846. 
Three per cent. 1726 ...... Friday, 12th do. i " 


ry do 
New 5 percent...........Friday, 12th do. do. do. 
Annuities for Terms of Years do. do. Friday, 16th do. 


India Stock ..............Thursday, 4th do. Thursday, 15th do. 
South Sea Stock .......... Wednesday, 10th do. Friday, 16th do. 
Ditto New Ditto.......... do. do. do. do. 


Three per cent. 1751 ...... do. do. do. do. 
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An Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows: 
ISSUE DEPARTMENT. 


1845. 1845. 1845. 1845. 
Oct. 25th. Nov. Ist. Nov. 8th. | Nov. 15th. 








z 4 4 £ 
27,415,690 | 27,267,115 | 27,202,365 | 26,974,685 








Government debt 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities -+-|| 2,984,900 | 2,984,900 | 2,984,900 | 2,984,900 
Gold coin and bullion ..... 11,758,159 | 11,661,681 | 11,670,074 | 11,478,722 
Silver bullion 1,657,531 | 1,605,034 | 1,532,291 | 1,495,963 





27,415,°90 | 27,267,115 | 27,202,365 | 26,974,685 




















M. MARSHALL, Chief Cashier. 


BANKING DEPARTMENT. 


1845. 1845. 5. 1845. 
Oct. 25th. Nov. Ist. le - | Nov. 15th. 








# z£ zz 

Proprietors’ capital............ 14,553,000 | 14,553,000 14,553,000 
Rest +e 3,212,133 | 3,224,453 3,244,733 
Public deposits (including Ex- 
chequer, Savings’ Banks, Com-' 
issioners of National Debt, 
and Dividend Accounts) .... 4,323,662 | 4,487,058 E 6,524,834 
Other deposits................ 8,930,134 | 9,090,737 8,899,130 
Seven day and other bills ...... 1,090,472 1,106,405 33 1,101,349 


32,109,401 | 32,470,653 34,323,046 








Government securities (includin 
Dead Weight Annuity) ......|| 13,203,138 | 13,203,138 | 13,203,138 | 13,203,138 
Other securities ..... «|| 12,931,115 | 13,429,813 | 14,234,438 | 15,041,397 
an 5,389,575 5,219,775 5,437,730 5,483,110 

585,573 617,927 520,583 595,401 


32,109,401 | 32,470,653 | 33,395,889 | 34,323,046 




















M. MARSHALL, Chief Cashier. 


The Crehanges. 


The Prices quoted are those actually negotiated on Change.—November 25, 1845. 
Amsterdam, short, 12 63 to 74 | Paris, 3 months, 25 92} to 26 Leghorn, 3 months, 30 70 to 75 
Ditto, 3 months, 12 9} to 2 Marseilles, ditto, 26 5 to 10 Genoa, ditto, 26 
Rotterdam, ditto, 12 10 Frankfort, ditto, 1223 Naples, ditto, 40} to § 
seen ditto, 26 5 Vienna, ditto, 10 6 Palermo, ditto, 1 
B , ditto, 26 5 Trieste, ditto, 107 Messina, ditto, 1 
Hamburgh, ditto, 13 13} to 4 Cadiz, ditto, 36 Lisbon, 60 days’ date, 524 
Paris, short, 25 65 to 724 Madrid, ditto, 36% Oporto, ditto, 523 

Jd at Parisis 12 per mille, which, st the English 

The premium on at Parisis 12 per mille, which, at the English Mint price of £3 178. 104d. 
per ounce for standard gold Dep gy of 25 45; and the cmchange & Pato on seine es 
short being 25 6234, it follows t! ld is 0.68 per cent. dearer in London than in Paris. 

By advices from Hamburgh, the price of gold is 433 per mark, which, at the English Mint price 
of £3 17s. 104d. per ounce for standard gold, gives an exchange of 13 9; and She exchange at 
Hamburgh on London at short being 13 10, it follows that gold is 0.46 per cent. dearer in 
don than in Hamburgh. 

The course of exchange at New York on London is 1094 - cent., and the par of exchange 
between England and America being 109 23-40 per cent., it follows that the exc is 0-33 per 
cent. against England. But the quoted exchange at New York being for bills at 60 days sight, the 
interest must be added to the above difference. 








Warertow & Sons, Printers, 66, London Wall, London, 





